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POST OFFICE BOX 1727
BEAUFORT, SOUTH CAROLINA 29901-1727

LAW OFFICE OF

J. Thomas Mikell, PC
ATTORNEY AT LAW

TELEPHONE (843) 524-2110
FAX (843) 524-4995 14 PROFESSIONAL VILLAGE CIRCLE

BEAUFORT, SOUTH CAROLINA 29907

August 22, 2007

Mr. Charles Terreni
Chief Clerk
Public Service Commission of South Carolina
P.O. Drawer 11649
Columbia, SC 29211

Re: Harbor Island Utilities, Inc.
Rate Case Docket No. 2007-243-W/S

S, C. PUJf lQ (PPIf(', P ("e&ePC;e, ~f~N

E C F'

fl IIIJC 2 4 &007 I;!I

II~E

Dear Mr. Terreni:

On June 26, 2007, Harbor Island Utilities, Inc. submitted to the Public
Service Commission of South Carolina application to for approval of a new
schedule of rates and charges for water and sewer service provided to residential
and commercial customers in Harbor Island, Beaufort County.

During the early review of the application by the Office of Regulatory Staff,
we found things that needed to be updated or corrected. Accordingly, Harbor
Island Utilities, Inc. hereby submits an original and ten copies of a revised
application for consideration by the Public Service Commission of South
Carolina.

Please let me know if you need any additional information.

Sincerely,

J. Thomas Mikell

Attachments
Revised application —original and ten copies

Copy
Office of Regulatory Staff (with four copies of the Application)
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Dear Mr. Terreni:

On June 26, 2007, Harbor Island Utilities, Inc. submitted to the Public

Service Commission of South Carolina application to for approval of a new

schedule of rates and charges for water and sewer service provided to residential

and commercial customers in Harbor Island, Beaufort County.

During the early review of the application by the Office of Regulatory Staff,

we found things that needed to be updated or corrected. Accordingly, Harbor

Island Utilities, Inc. hereby submits an original and ten copies of a revised

application for consideration by the Public Service Commission of South

Carolina.
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Sincerely,

J. Thomas Mikell_
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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

Application of Harbor Island Utilities, )
Inc. for approval of a new schedule of )
rates and charges for water and sewer )
service provided to residential and )
commercial customers in Harbor Island, )
Beaufort County, South Carolina )

RATE
APPLICATION

Harbor Island Utilities, Inc. (hereinafter "Utility" ) would respectfully show

unto this Honorable Commission:

1. That it is a corporation organized and existing under the laws of the State of
South Carolina and is a public utility within the meaning of the South

Carolina statutes.

2. That this application is for approval of a new schedule of rates and charges

for water and sewer services provided to residential and commercial

customers within the Utility's service area.

3. Applicant is presently providing service to Four hundred thirty-nine (439)

residential and commercial customers as of October 31, 2006, under a

schedule of rates and charges approved by the Commission in Order No.

2002-866, Docket No. 2002-239-W/S dated December 23, 2002 for water

and sewer.

4. That because of increased operating expenses, required installation of

tertiary effluent filter and required effluent line replacement along U.S.

Highway 21 due to a bridge replacement constructed by the S.C.

Department of. Transportation, applicant must increase its rates and charges;

and, respectfully submits, pursuant to S.C. Code Ann. S58-5-240 (1976),

the attached new schedule designated as Appendix F of this application and

incorporated herein by reference, which would have produced additional

revenues of $30,894 for water service and $57,592 for sewer service based

on the twelve-month period ending October 31, 2006. Applicant is
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Harbor Island Utilities, Inc. (hereinafter "Utility") would respectfully show

unto this Honorable Commission:

1. That it is a corporation organized and existing under the laws of the State of

South Carolina and is a public utility within the meaning of the South

Carolina statutes.
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for water and sewer services provided to residential and commercial

customers within the Utility's service area.

3. Applicant is presently providing service to Four hundred thirty-nine (439)
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revenues of $30,894 for water service and $57,592 for sewer service based

on the twelve-month period ending October 31, 2006. Applicant is



informed and believes that such schedule is just, lawful and reasonable and

should be approved.

5. All correspondence and other communications related to this application

should be addressed to:

R. Arnold Ellison, Jr.
Ellison Consulting, LLC
23 Long Marsh Lane
Hilton Head, SC 29928
(843) 671-2748

Robert G. Gross, President
Harbor Island Utilities, Inc.
P.O. Box 1028
Beaufort, SC 29901-1028
(843) 982-0405

J. Thomas Mikell, Esq.
P.O. Box 1727
Beaufort, SC 29901
(843) 524-2110

6. Attached thereto and incorporated by reference are Sections 1-3 inclusive,

with appendix based on the proposed twelve-month test year ending

October 31, 2006, required by the Commission's Rules and Regulations,

Section R. 103-512.4 and R.103-712 4.

WHEREFORE, having fully set forth its petition, applicant prays that this

Honorable Commission inquire into the matters set forth herein and that it

approve the attached new schedule filed by the applicant herein.

J.THOMAS MIKELL, Esq.

By.'

J. Thomas Mikell
Attorney for Harbor Island Utilities, Inc.

.
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SECTION 1

HARBOR ISLAND UTILITIES, INC

RATE APPLICATION

STATEMENT OF JUSTIFICATION FOR
RATE INCREASE

On March 14, 1984, the Public Service Commission of South Carolina (PSCSC) recognized

Harbor Island Utilities, Inc. (HIU) as a private water and sewer utility, set its service area as Harbor

Island, and approved water and sewer rates. In 1985 the owner of the utility filed for bankruptcy under

Chapter 11 of the Federal Bankruptcy laws, and as a result, sold the sewer system and assets to a third

party. The stock of HIU with its water system assets was then sold to Community Services

Management, Inc on July 14, 1986.

On January 19, 1995 the PSCSC approved the purchase of the sewer assets by HIU, and that

recombined the water and sewer systems into one utility. Water and sewer rates have been adjusted in

1998 and again in December 2002.

Operating the water and sewer systems under the currently approved rates has failed to provide

an adequate or reasonable operating margin for the past two years. For FY-05 the net revenues over

expenses were ($9,653) while the net revenues over expenses for FY-06 were ($77,585).

HIU purchases potable water from the Beaufort-Jasper Water & Sewer Authority (BJWSA) at a

wholesale rate and sells it at a retail rate. It also has to pay the Fripp Island Public Service District

(FIPSD) a transportation fee for use of its water main between the BJWSA main on St. Helena Island

and Harbor Island. Since the last rate adjustment in 2002, BJWSA has raised its wholesale rate

by16.85 percent. FIPSD also has increased its transportation fee since the last rate increase by 12.5

percent.

Since the last rate increase the South Carolina Department of Transportation (SCDOT) has

constructed a new bridge on U.S. Highway 21 crossing Johnson Creek. This required HIU to pay for

the relocation of its 6-inch main that transports treated wastewater from Harbor Island to Fripp Island

for disposal on a golf course. The utility also has provided tertiary treatment of the wastewater to meet

the effluent limits for spray irrigation on the Fripp Island golf course. For these reasons this
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application for water and sewer adjustments has been prepared for submission to the PSCSC for its

approval.

The number of customers for the twelve months following the test year is expected to grow at a

rate of roughly one per month to a total of four hundred and fifty-one (451}.

application for water and sewer adjustments has been prepared for submission to the PSCSC for its

approval.

The number of customers for the twelve months following the test year is expected to grow at a

rate of roughly one per month to a total of four hundred and fifty-one (451).



SECTION 2

HARBOR ISLAND UTILITIES, INC.

DETAILED COST JUSTIFICATION FOR PROPOSED RATES

HIU provides potable water and sewer service to the residents and commercial establishments

on Harbor Island. The Utility purchases the potable water &om BJWSA at a wholesale rate, and sells it

to Harbor Island customers at rates approved by the PSCSC. Sewer service is provided by a sewage

collection system and treatment plant located on Harbor Island.

A significant portion of the water and sewer system were constructed by the developer of the

community and then contributed to the Utility at no cost. Thus, there is little investment in the Utility

by the stockholders. In all rate cases for HIU, the PSCSC has used an "operating margin" as the basis

for evaluating the requested water and sewer rates. Operating margin is determined by dividing the net

income after depreciation by the gross income. The operating margin is used to pay principal on any

borrowed monies, to build reserves for emergencies and to provide a reasonable profit to the

stockholders. The operating margin for this Utility that was allowed by the PSCSC in 2002 was 15.5%

for water service and 16,5% for sewer service.

The operating revenues and expenses for the most recently completed fiscal year (FY-06)

are shown in Appendix A, After adjustment a net loss of $42,431 from a gross income of $345,839

gave a negative operating margin of (12.3%).
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WATER RATES

Water rates are set to cover two types of costs: fixed and variable. The fixed costs are those expenses

incurred regardless of the number of customers served, while the variable costs are expenses that

increase as the number of customers increases, Examples of fixed costs are repairs to water mains,

property taxes, or legal and audit fees; while variable costs are purchases ofwater and electricity.

Table 1 shows the actual fixed and variable costs incurred in FY-06 and adjustments to each

category to reflect current year expenses

Base Rate

The base or minimum rate should cover the fixed costs related to the administration, operation

and maintenance, and depreciation of the water system. In addition to these costs, an operating margin

is justified to provide cash reserves and some profit to stockholders. From Table 1, these fixed costs

are identified using actual expenses from FY-06 (the test year). Since there is more administrative

expense related to the water system operation as compared to the sewer system operation, the

administrative expenses have been split 65 percent to the water system and 35 percent to the sewer

system.

The income required to provide a 15 percent operating margin after adjustments are made to the

test year is:

Administration —65%
Operations 8c Maintenance
0 eratin Mar 'n —15'/
Income

$32,669
38,057
11,867

$83,207

For a customer base of 439, the base rate to provide an annual income of $83,207 is $15.79 per

month.

Commodit Rate

The commodity rate is a function of the variable costs required to provide potable water to the

customers. For FY-2006 HIU purchased 40.346 million gallons but sold only 33.484 million gallons

for a loss of 6.484 million gallons or 16%. Based on PSCSC acceptable accountability of 90%, the

utility should have purchased 37.204 million gallons. For FY-07 BJWSA's rate is $2.15 per 1,000

gallons and the FIPSD's transport fee is $0.27/1, 000 gallons, for a total cost of $2.42/1, 000 gallons.

WATER RATES

Water rates are set to cover two types of costs: fixed and variable. The fixed costs are those expenses

incurred regardless of the number of customers served, while the variable costs are expenses that

increase as the number of customers increases. Examples of fixed costs are repairs to water mains,

property taxes, or legal and audit fees; while variable costs are purchases of water and electricity.
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category to reflect current year expenses
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are identified using actual expenses from FY-06 (the test year). Since there is more administrative
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11,867
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For a customer base of 439, the base rate to provide an annual income of $83,207 is $15.79 per

month.

Commodity Rate

The commodity rate is a function of the variable costs required to provide potable water to the

customers. For FY-2006 HIU purchased 40.346 million gallons but sold only 33.484 million gallons

for a loss of 6.484 million gallons or 16%. Based on PSCSC acceptable accountability of 90%, the

utility should have purchased 37.204 million gallons. For FY-07 BJWSA's rate is $2.15 per 1,000

gallons and the FIPSD's transport fee is $0.27/1,000 gallons, for a total cost of $2.42/1,000 gallons.
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TABLE 1
ACTUAL OPERATING EXPENSES & ADJUSTMENTS

FY -2006

ftwisee el2x)r

FIXED
COSTS

ADJUSTED
FIXED

ADJ ' COSTS
VARIABLE

COSTS ADJ

ADJUSTED
VARIABLE TOTAL ADJUSTED

COSTS COSTS TOT COST

Acd & Tax Return
Bad Debt
Bank Charges
Donations
Interest Paid to RAE
Interest Paid to BG
Insurance
Safe Water Fee
Legal Fees
Licenses & Permits
Line Loca6on Svcs
Management Fees
Postage & Freight
Printing

Rate Case
Taxes. Income
Taxes, Property
Tele hone
Total Admin Expenses

4,864
258
360
100

18,428
614

2,370
2,124

25,701
100
990

1,000
2,842

12,415
1,104

73,668

(18,426) (1)

(2,124) (2)
1,000 (s)

5,000

(8,858) (s)

(23,408)

4,864
258
360
100

614
2,370

1,000
400

25,701
100
990

6,ooo
2,842
3,557
1,104

50,260

5,747
12,659

1,873

20,279

5,747
12,659
1,873

20,279

4,864
258
360
100

18,426
614

2,370
2,124

400
5,747

38,360
1,973

990
1,000
2,842

12,415
1,104

93,947

4,864
258
380
100

614
2,370

1,000
400

5,747
38,360

1,973
990

6,000
2,842
3,557
1 104

70,539

E
Auxiillary Generator
Bldg & Grounds
Controls 8 Instruments
Depreciation —Water
Electricity
Field Supplies
Operator Services
Pumps & Motors
Small Tools
Mains & Hydrants
Meter Fee Paid to FIPSD
Meter Installation
Meter Repair
Water Quality Monitoring
Water Tank
Total Water Expenses

944
1,373

583
2, 125

2,536

180
22,956

4,344
4,887

300
3,325

43,553

(4,344) (s)
(1,152) (7)

(5,496)

944
1,373

583
2,125

2,536

180
22,956

3,735

300
3 325

38,057

5,853
4,773

10,144
10,239

1,083

32,092

5,853
4,773

10,144
10,239

1,083

32,092

944
1,373

583
2,125
5,853
4,773

12,680
10,239

180
22,956

4,344
4,887
1,083

300
3,325

75,645

944
1,373

583
2,125
5,853
4,773

12,680
10,239

18O
22,956

3,735
1,083

300
3,325

70,149

Bldg 8 Grounds
Backflow Prevengon
Chemicals
Chlorination System
Controls & Instruments
Depreciation - Sewer
Efliuent PS & Force Main

Effluent Monitoring
Effluent Disposal (FIPSD
Electricity
Field Supplies
Gravity Mains
Interest on Debt
Operator Services
Secondary Trt Plant
Pump Stations
Sludge Disposal
Small Tools
Water

1,403
100
619

1,553
180

13,087
5,824
4, 130
2,741

17,793
15

592
12,749
25,680
30,550
26,910
11,244

1,035
853

623 (e)
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1,403
100
619

1,553
180

13,087
5,824
4,130
2,741

17,793
15

592
13,372
25,680
30,550
26,910
11,244

1,035
722

157 549

1,403
100
619

1,553
180

13,087
5,824
4,130
2,741

17,793

25,680
30,550
26,910
11,244
1,035

853

1,403
100
619

1,553
180

13,087
5,824
4,130
2,741

17,793

25,680
30,550
26,910
11,244

1,035
722

15 15
592 592

12,749 13,372

157 057 492Total Sewer es
See lanations for ad'ustmenls on next e.

157 057 157,549

TABLE 1
ACTUAL OPERATING EXPENSES & ADJUSTMENTS

FY -2006

Revised 8/2/07

Acct & Tax Return
Bad Debt
Bank Charges
Donations
Interest Paid to RAE
Interest Paid to BG
Insurance
Safe Water Fee
Legal Fees
Licenses & Permits
Line Location Svcs

Management Fees
Postage & Freight
Printing
Rate Case
Taxes, Income
Taxes, Property

Telephone
Total Admin Expenses

Auxiillanj Generator
Bldg & Grounds
Controls & Instruments
Depreciation - Water
Electricity
Field Supplies
Operator Services
Pumps & Motors
Small Tools
Maine & Hydrants
Meter Fee Paid to FIPSD
Meter Installation
Meter Repair
Water Quality Monitoring
Water Tank
Total Water Expenses

OPERATIONS
Bldg & Grounds
Beckflow Prevention
Chemicals

Chlorination System
Controls & Instruments

Depreciation - Sewer
Effluent PS & Force Main

Effluent Monitoring
Effluent Disposal (FIPSDI
Electricity
Field Supplies
Gravity Mains
Interest on Debt

Operator Services
Secondary Trt Plant
Pump Stations
Sludge Disposal
Small Tools
Water

Total Sewer Expenses

FIXED
COSTS

4,864
258
360
100

18,426
614

2,370
2,124

4OO

25,701
100
990

1,000
2,842

12,415
1,104

ADJ

ADJU,S I t:U
FIXED

* COSTS

4,864
258
36O
100

(18,426) (1)
614

2,370
(2,124) (2)
1,000 (3) 1,000

4OO
.

25,701
100
990

5,000 (4) 6,000
2,842

(8,858) (s) 3,557
1,104

73,668 (23,408) 50,260

944
1,373

583
2,125

2,536

180
22,956

4,344
4,887

300

3,325
43,553

(4,344) (6)
(1,152) F)

(5,496)

623 (8)

(131) 19_
492

1,403
100
619

1,553
180

13,087
5,824
4,130
2,741

17,793
15

592
12,749
25,680
30,550
26,910
11,244

t ,035
853

157 r057
* See explanations for adiustments on next page.

944
1,373

583
2,125

2,536

180
22,956

3,735

30O

31325
38,057

1,403
100
619

1,553
180

13,067
5,824
4,130
2,741

17,793
15

592
13,372
25,680
30,550
26,910
11,244

1,035
722

157r549

VARIABLE
COSTS ADJ

5,747
12,559

1,873

20,279

5,853
4,773

10,144
10,239

1,083

32,092

ADJUSTED
VARIABLE

* COSTS

5,747
12,659

1,873

20,279

5,853
4,773

10,144
10,239

1,083

TOTAL
COSTS

4,864
258
360
100

18,426
614

2,370
2,124

4OO
5,747

38,360
1,973

990
1,000
2,642

12,415
1,104

93,947

944
1,3_

583
2,125
5,853
4,773

12,680
10,239

22,955
4,344
4,887
1,083

300

3,325
75,645

1,403
100.
619

1,553
180

13,087
5,824
4,130
2,741

17,793
15

592
12,749
25,680
30,550
26,910
11,244

1,035
853

157_057

O

32,092

ADJUSTED
TOT COST_

4,864
258
36O
100

614
2,370

1,000
4O0

5,747
38,360

1,973
99O

6,000
2,842
3,557

1_104
70,539

944
1,373

583
2,125
5,853
4,773

12,680
10,239

180
22,956

3,735
1,083

300
3,325

70,149

1,403
100
619

1,553
180

13,087
5,824
4,130
2,741

17,793
15

592
13,372
25,680
30,550
26,910
11,244

1,035
722

157,54g



Adjustments for Table 1:

l. Interest paid to RAE is for treasury stock that is not included in the rate case.
2. Safe Water Fee is collected for and paid to SCDHEC. Not a part of the rate base.

3. Legal fees paid for last rate case divided by three years.

4. Fees paid to Ellison Consulting for preparation of rate case.

5. Property Taxes —test year includes property taxes paid for 2002-2005, reduce expense by

$8,858.

6, $543.00 was paid to FIPSD for each water tap installed. This expense is covered by water

tap fees.

7. Water meter installation costs of $4,887 plus fees paid to FIPSD totaling $4,344 are

subtracted from water tap fees collected were $5,496 leaving a net expense of $3,735.

8. Interest on debt varies with change in prime rates. Current rate is "prime + 0.5%".

9. Water used at sewage treatment plant recorded based on actual water used.

Adjustments for Table 1:

1. Interest paid to RAE is for treasury stock that is not included in the rate case.

2. Safe Water Fee is collected for and paid to SCDHEC. Not a part of the rate base.

3. Legal fees paid for last rate case divided by three years.

4. Fees paid to Ellison Consulting for preparation of rate case.

5. Property Taxes - test year includes property taxes paid for 2002-2005, reduce expense by

$8,858.

6. $543.00 was paid to FIPSD for each water tap installed. This expense is covered by water

tap fees.

7. Water meter installation costs of $4,887 plus fees paid to FIPSD totaling $4,344 are

subtracted from water tap fees collected were $5,496 leaving a net expense of $3,735.

8. Interest on debt varies with change in prime rates. Current rate is "prime + 0.5%".

9. Water used at sewage treatment plant recorded based on actual water used.



For this case the required income to provide 37.204 million gallons of water will be:

Administration —65% $13,181
Operations & Maintenance 32,092
Water Purchase (37.204mg @$2.42/kgal) 90,034
0 eratin Mar in —15% 23,878
Income $159,185

The cost to provide potable water to its customers during the test year was $4.75 per 1,000

gallons ($159,185/33.484mg).

For this casetherequired incometo provide37.204million gallonsof waterwill be:

Administration- 65%

Operations & Maintenance

Water Purchase (37.204mg @ $2.42/kgal)
Ooerating Margin - 15%
Income

$13,181

32,092

90,034

23,878

$159,185

The cost to provide potable water to its customers during the test year was $4.75 per 1,000

gallons ($159,185/33.484mg).



Pro osed Water Rates

For a new base rate of $15.79 per month plus a commodity charge of $4.75 per 1,000 gallons
the gross revenue for the test year would have been:

Base Rate (439 customers $115.79/mo) $83,182
Commodity (33.4S4 mg @$4.75/1000gal) 159 049
Gross Income $242,231

Based on the adjustments made to the operating expenses for the test year, as shown in Table 1,
the total expenses would have been:

Administration —65% $45,850
Operations 4 Maintenance 70,149
Water Purchase 90,634
Total Expenses $206,033

The net operating income would have been $36,198 providing an operating margin of 14.9%.

It is noted that the calculated base rate of $15.79 per month is less than the currently approved

rate of $16.12 per month, while the commodity rate of $4.75/1000 gal is significantly greater than the

currently approved rate of $3.60/1000 gal. By maintaining the base rate near $16.12, say $16.20, the

commodity rate can be lowered to an amount less than $4.75/1000 gal. For example:

A base rate of $16.20/mo for 439 customers equals $85,340 and

that will require the commodity rate to produce $156,891 in revenue.

This amount divided by the water sold (33.4S4mg) equals $4.68/1000

gallons or,

For a base rate of $19.00/mo the revenue will be $100,092

requiring a commodity rate of $4.24/1000 gal to provide the balance of

$142,139.

However, if the commodity rate is retained at $3.60/month, thus

generating $120,542, the base rate would have to be $22.88/month in

order to generate the balance of $121,689.

It is recommended that the new rates be:

Prooosed Water Rates

For a new base rate of $15.79 per month plus a commodity charge of $4.75 per 1,000 gallons

the gross revenue for the test year would have been:

Base Rate (439 customers @ $115.79/mo)

Commodity (33.484 mg @ $4.75/1000gal)
Gross Income

$83,182

159_049
$242,231

Based on the adjustments made to the operating expenses for the test year, as shown in Table 1,

the total expenses would have been:

Administration- 65%

Operations & Maintenance
Water Purchase

Total Expenses

$45,850

70,149

90,634

$206,033

The net operating income would have been $36,198 providing an operating margin of 14.9%.

It is noted that the calculated base rate of $15.79 per month is less than the currently approved

rate of $16.12 per month, while the commodity rate of $4.75/1000 gal is significantly greater than the

currently approved rate of $3.60/1000 gal. By maintaining the base rate near $16.12, say $16.20, the

commodity rate can be lowered to an amount less than $4.75/1000 gal. For example:

A base rate of $16.20/mo for 439 customers equals $85,340 and

that will require the commodity rate to produce $156,891 in revenue.

This amount divided by the water sold (33.484mg) equals $4.68/1000

gallons or,

For a base rate of $19.00/mo the revenue will be $100,092

requiring a commodity rate of $4.24/1000 gal to provide the balance of

$142,139.

However, if the commodity rate is retained at $3.60/month, thus

generating $120,542, the base rate would have to be $22.88/month in

order to generate the balance of $121,689.

It is recommended that the new rates be:



Base Rate $19.00/mo

Commodity Rate $4.06/]000 gal

The proposed rates are for standard '/s inch and /4 inch water meters.

Customers using larger meters should continue to pay a larger base rate to cover the

added instantaneous demand they place on the water system. The differential in the

recommended rates for the larger meters are consistent with the current rates as

shown.

Base Rates for Residential Customers

Meter Size Current Base Rate Pro osed Base Rate
3/4" $16.12/mo

$18.00/mo

$24.00/mo

$19.00/mo

$21.00/mo

$26.50/mo

Base Rates for Commercial Customers

Meter Size Current Base Rate Pro sed Base Rate
3/ 1I $21.75/mo

$24.25/mo

$32.00/mo

$24.00/mo

$27.00/mo

$33„00/mo

Base Rate for Irri ation Customers

Meter Size Current Base Rate Pro osed Base Rate

$16.12/mo

$18.00/mo

$24.00/mo

$19,00/mo

$21.00/mo

$26.50/mo

FireH drant Usa e

Water often is needed to jet pilings into the ground for foundations, or to fill storage tanks. For

such requests, it is necessary to install a hydrant meter to determine the usage. The cost of installing

the hydrant meter and hand) ing the administration is approximately $65.00 while the water usage

should be charged at the commodity rate, $4.06/1000 gallons. For control it is best to collect a user fee

of approximately $75.00 before the water is used and then refund any balance. By reading the hydrant

meter before and after usage, the charges are calculated and deducted from the advance payment with a

BaseRate $19.00/mo

Commodity Rate $4.06/1000 gal

The proposed rates are for standard % inch and ¾ inch water meters.

Customers using larger meters should continue to pay a larger base rate to cover the

added instantaneous demand they place on the water system. The differential in the

recommended rates for the larger meters are consistent with the current rates as

shown.

Base Rates for Residential Customers

Meter Size Current Base Rate Proposed Base Rate

¾" $16.12/mo $19.00/mo

1" $18.00/mo $21.00/mo

1½" $24.00/too $26.50/mo

Base Rates for Commercial Customers

Meter Size Current Base Rate Proposed Base Rate

¾" $21.75/mo $24.00/mo

1" $24.25/mo $27.00/mo

1½" $32.00/mo $33.00/mo

Base Rate for Irrigation Customers

Meter Size Current Base Rate Proposed Base Rate

¾" $16.12/too $19.00/mo

1" $18.00/mo $21,00/too

1½" $24.00/mo $26.50/mo

Fire Hydrant Usage

Water often is needed to jet pilings into the ground for foundations, or to flU storage tanks. For

such requests, it is necessary to install a hydrant meter to determine the usage. The cost of installing

the hydrant meter and handling the administration is approximately $65.00 while the water usage

should be charged at the commodity rate, $4.06/1000 gallons. For control it is best to collect a user fee

of approximately $75.00 before the water is used and then refund any balance. By reading the hydrant

meter before and after usage, the charges are calculated and deducted from the advance payment with a

9



refund of the balance made to the user. This procedure is consistent with the procedure used for the
currently approved rates. The proposed rates are:

Installation Charge

Advance Payment

Commodity Charge

Current Rate

$50.00

$50.00

$3.60/1 000 gal

Pro sed Rate

$65.00

$ /5. 00

$4.06/1000 gal

Purchased %ater Ad'ustment

HIU purchases its potable water from BJWSA. The water is transported through a pipe owned

by FIPSD. Whenever BJWSA increases the price ofwater sold to HIU, the price is raised pursuant to

the water purchase agreement between HIU and BJWSA. Whenever FIPSD raises its fee to transport

the water to HIU, the price is increased pursuant to the water transportation agreement between HIU

and FIPSD.

Accordingly, whenever there is a price adjustment for the purchase or transportation ofpotable

water to HIU by BJWSA or FIPSD, the following adjustment shall be made by HIU to its customer

rates:

1. Billin Ad'ustment

In the event that BJWSA or FIPSD adjusts (whether an increase or decrease) the unit price per

1,000 gallons the following will apply:

a. If the unit price is adjusted, the cost per 1,000 gallons will be passed through at cost to the

customers as an adjustment to the consumption charge on their water bills.

~Exam ie: The unit price ofpurchased water is increased by two cents per 1,000 gallons. The

consumption charge on the customer's bill would reflect a two cent per 1,000 gallon increase.

2. Notification

No special billing adjustments shall be billed until the following conditions are met:

a. HIU shall furnish the PSCSC satisfactory proof of the basis for the adjustment and the billing

method to be utilized at least sixty (60) days prior to its proposed effective date.

b. HIU shall furnish written notice to the customers affected by the adjustment thirty (30) days

prior to its proposed effective date and shall inform them of the effective date.

Administrative set-u fee

refund of the balance made to the user. This procedure is consistent with the procedure used for the

currently approved rates. The proposed rates are:

Installation Charge

Advance Payment

Commodity Charge

Current Rate Proposed Rate

$50.00 $65.00

$50.00 $75.00

$3.60/1000gal $4.06/I000gal

Purchased Water Adjustment

HIU purchases its potable water from BJWSA. The water is transported through a pipe owned

by FIPSD. Whenever BJWSA increases the price of water sold to HIU, the price is raised pursuant to

the water purchase agreement between HIU and BJWSA. Whenever FIPSD raises its fee to transport

the water to HIU, the price is increased pursuant to the water transportation agreement between HIU

and FIPSD.

Accordingly, whenever there is a price adjustment for the purchase or transportation of potable

water to HIU by BJWSA or FIPSD, the following adjustment shall be made by HIU to its customer

rates:

1. Billing Adjustment

In the event that BJWSA or FIPSD adjusts (whether an increase or decrease) the unit price per

1,000 gallons the following will apply:

a. If the unit price is adjusted, the cost per 1,000 gallons will be passed through at cost to the

customers as an adjustment to the consumption charge on their water bills.

Example: The unit price of purchased water is increased by two cents per 1,000 gallons. The

consumption charge on the customer's bill would reflect a two cent per 1,000 gallon increase.

2. Notification

No special billing adjustments shall be billed until the following conditions are met:

a. HIU shall furnish the PSCSC satisfactory proof of the basis for the adjustment and the billing

method to be utilized at least sixty (60) days prior to its proposed effective date.

b. HIU shall furnish written notice to the customers affected by the adjustment thirty (30) days

prior to its proposed effective date and shall inform them of the effective date.

Administrative set-up fee

10



HIU will charge a fee of $25.00 to set up an account for a new customer. Only one set-up fee of

$25 shall apply if both a water and a sewer account are set up at the same time.

Administrative and le al fees for delin uent accounts

Delin uent Notification Fee - A fee of $10 shall be charged each customer to whom HIU mails

a notice of discontinuance of service as required by the PSCSC rules prior to service being

discontinued. This fee assesses a portion of the clerical and mailing costs of such notices to the

customer creating that cost.

Returned Check h e SF —State statute allows a $30.00 recovery ofNSF checks. All

returned check accounts will be assessed the NSF fee allowed by the SC Code of Laws $34-11-

70(A)(3).

Previousl A roved Rates

The rates previously approved by the PSCSC include:

Reconnection Fees

1. Disconnect/Reconnect at Customer Request

2. Disconnect/Reconnect for Non-payment

Advance Pa ent

1. For Water Used During Construction

(Paid with tap fees)

T~aFees
Sin le Units

$50.00

$50.00

$100.00

le" 4 /4" meter

1"meter

1/i" meter
2" meter

$687.00

$1,037.00

$1,187.00

$2, 187.00

Master Meter for Multi le Units

1"- 2" meter

Greater than 2" meter

$687 per unit

$500 per unit

HIU will charge a fee of $25.00 to set up an account for a new customer. Only one set-up fee of

$25 shall apply if both a water and a sewer account are set up at the same time.

Administrative and legal fees for delinquent accounts

Delinquent Notification Fee - A fee of $10 shall be charged each customer to whom HIU marls

a notice of discontinuance of service as required by the PSCSC rules prior to service being

discontinued. This fee assesses a portion of the clerical and mailing costs of such notices to the

customer creating that cost.

Returned Check Charge (NSF) - State statute allows a $30.00 recovery of NSF checks. All

returned check accounts will be assessed the NSF fee allowed by the SC Code of Laws §34-11-

70(A)(3).

Previously Approved Rates

The rates previously approved by the PSCSC include:

Reconnection Fees

1. Disconnect/Reconnect at Customer Request

2. Disconnect/Reconnect for Non-payment

Advance Payrnent

1. For Water Used During Construction

(Paid with tap fees)

Tap Fees

Single Units

%" & ¾" meter

1" meter

1½" meter

2" meter

$687.00

$1,037.00

$1,187.00

$2,187.00

$50.00

$50.00

$100.00

Master Meter for Multiple Units

1" - 2" meter $687 per unit

Greater than 2" meter $500 per unit

1!



SEWER RATES

Recent Ca ital Im rovements

HIU pumps treated wastewater from the treatment plant on Harbor Island to Fripp Island for
disposal on a golf course. The treated effluent is pumped through a 6-inch pipe that crosses two

bridges between Harbor Island and Fripp Island. In 2005-2006 the SCDOT replaced one of the bridges

that required the relocation of the 6-inch main, which was attached to the Johnson Creek Bridge. After

comparing cost estimates, the utility elected to use directional boring of the pipe below Johnson Creek

at a cost of $84,013.14.

In addition to this main relocation, the utility was required by the FIPSD to upgrade the

treatment of the wastewater to be compatible with its tertiary treatment of the FIPSD treatment plant.

This task was accomplished in 2006 by adding a tertiary treatment process at a cost of $92,400.86.

A portion of these two capital improvements was funded by a $160,000 loan from Palmetto

State Bank in Beaufort, SC. The loan is payable over 180 months with a balloon payment on the 60

month. Interest rate is variable at prime plus 0.5%. Interest paid over 9 months in FY-06 was

$8,889.59, while the projected interest for FY-07 is $13,372.47.

Flat Rate

Historically sewer service has been provided to the residential and commercial customers on

Harbor Island at a fixed monthly rate. Since Harbor Island is predominately a second home

community, it is recommended that the utility continue with a fixed rate so that even cash flow will

correspond with the essentially even operating expense.

From Table 1 the adjusted annual expenses for the test year are:

Administration —35% $24,689
eration & Maintenance 157,549

Total $182,238

With an operating margin of. 15%, the required annual income is $214,398 ($182,238/0. 85). For

the 419 residential customers and the 6 (six) commercial customers, the average sewage cost per sewer

customer is $42.04 per month, propose using $39.00/month.

Compared to the present rate of $27.50/month the proposed rate of $39.00/mo represents a

41.8% increase. It should be pointed out that the depreciation and loan interest for the recent capital

SEWER RATES

Recent Capital Improvements

HIU pumps treated wastewater from the treatment plant on Harbor Island to Fripp Island for

disposal on a golf course. The treated effluent is pumped through a 6-inch pipe that crosses two

bridges between Harbor Island and Fripp Island. In 2005-2006 the SCDOT replaced one of the bridges

that required the relocation of the 6-inch main, which was attached to the Johnson Creek Bridge. After

comparing cost estimates, the utility elected to use directional boring of the pipe below Johnson Creek

at a cost of $84,013.14.

In addition to this main relocation, the utility was required by the FIPSD to upgrade the

treatment of the wastewater to be compatible with its tertiary treatment of the FIPSD treatment plant.

This task was accomplished in 2006 by adding a tertiary treatment process at a cost of $92,400.86.

A portion of these two capital improvements was funded by a $160,000 loan from Palmetto

State Bank in Beaufort, SC. The loan is payable over 180 months with a balloon payment on the 60 _

month. Interest rate is variable at prime plus 0.5%. Interest paid over 9 months in FY-06 was

$8,889.59, while the projected interest for FY-07 is $13,372.47.

Flat Rate

Historically sewer service has been provided to the residential and commercial customers on

Harbor Island at a fixed monthly rate. Since Harbor Island is predominately a second home

community, it is recommended that the utility continue with a fixed rate so that even cash flow will

correspond with the essentially even operating expense.

From Table 1 the adjusted annual expenses for the test year are:

Administration- 35% $24,689

Operation & Maintenance 157,549
Total $182,238

With an operating margin of 15%, the required annual income is $214,398 ($182,238/0.85). For

the 419 residential customers and the 6 (six) commercial customers, the average sewage cost per sewer

customer is $42.04 per month, propose using $39.00/month.

Compared to the present rate of $27.50/month the proposed rate of $39.00/mo represents a

41.8% increase. It should be pointed out that the depreciation and loan interest for the recent capital

12



improvements increased the annual expense by $26,459. This represents $5.19/month of the overall
rate increase of $11.50/month, or 45% of the rate increase.

As in the past, the commercial customers should be charged a sewer rate in proportion to
residential rates using SCDHEC schedule for wastewater load allocation. With a residential load
allocation of 300 gpd, commercial rates should be:

Customer T
Residential

Restaurants

Retail

Once

I d All Factor
300 gpd 1„0
30 gpd/seat 0.1 x no. of seats

200 gpd/1, 000 sq. ft. 0.67 x no, 1,000 sq. ft.
25 gpd/employee 0„83x no. employees

~Ta Fees

There is no request to change the currently approved sewer tap fees. The approved rates are:

Residential $500.00
RV 4 Trailer Park $250.00/pad
Commercial Water supplied through 1"- 1'"meter $850.00

Administrative set-u fee

HIU will charge a fee of $25.00 to set up an account for a new customer. However, there will

be no new account set up fee for a sewer customer if a new water account is set up at the same time and

the new account fee is charged for the water account.

Administrative and le al fees from delin uent accounts

Delin uent Notification Fee - A fee of $10 shall be charged each customer to whom the

company mails a notice of discontinuance of service as required by the PSCSC rules prior to service

being discontinued. This fee assesses a portion of the clerical and mailing costs of such notices to the

customer creating that cost. HIU may charge a delinquent notification fee to cover the clerical and

mailing costs associated with mailing delinquent notices.

Returned Check Char e SF —State statute allows a $30.00 recovery ofNSF checks. All

returned check accounts will be assessed the NSF fee allowed by the SC Code of Laws f34-11-

70{A){3).

improvements increased the annual expense by $26,459. This represents $5.19/month of the overall

rate increase of $11.50/month, or 45% of the rate increase.

As in the past, the commercial customers should be charged a sewer rate in proportion to

residential rates using SCDHEC schedule for wastewater load allocation. With a residential load

allocation of 300 gpd, commercial rates should be:

Tap Fees

Customer Type

Residential

Restaurants

Retail

Office

Load Allocation

300 gpd

30 gpd/seat

200 gpd/1,000 sq. ft.

25 glad/employee

Factor

1,0

0.1 x no. of seats

0.67 x no, 1,000 sq. ft.

0,,83 x no. employees

There is no request to change the currently approved sewer tap fees. The approved rates are:

Residential $500.00

RV & Trailer Park $250.00/pad

Commercial Water supplied through 1" - 1½" meter $850.00

Administrative set-up fee

HIU will charge a fee of $25.00 to set up an account for a new customer. However, there will

be no new account set up fee for a sewer customer if a new water account is set up at the same time and

the new account fee is charged for the water account.

Administrative and legal fees from delinquent accounts

Delinquent Notification Fee - A fee of $10 shall be charged each customer to whom the

company mails a notice of discontinuance of service as required by the PSCSC rules prior to service

being discontinued. This fee assesses a portion of the clerical and mailing costs of such notices to the

customer creating that cost. HIU may charge a delinquent notification fee to cover the clerical and

mailing costs associated with mailing delinquent notices.

Returned Check Charge (NSF) - State statute allows a $30.00 recovery of NSF checks. All

returned check accounts will be assessed the NSF fee allowed by the SC Code of Laws §34-11-

70(A)(3).
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Effluent Stora e/Dis osal A cement

HIU pumps its treated effluent approximately five miles to FIPSD. FIPSD charges HIU an

effluent storage fee based on its actual costs. Whenever FIPSD raises its fee to store HIU's effluent,

the price is increased pursuant to the effluent storage agreement between HIU and FIPSD.

Accordingly, whenever there is a price adjustment for the storage of effluent to HIU by FIPSDs

the following adjustment shall be made by HIU to its customer rates:

1. Billin Ad'ustment

In the event that FIPSD adjusts (whether an increase or decrease) the unit storage price per 1,000

gallons, the following will apply:

a. If the unit price is adjusted, the cost per 1,000 gallons will be converted to a cost per 9,000

gallons, which is the monthly average flow per household, and will be passed through at cost to

the customers as an adjustment to the flat charge on their sewer bills.

~Exam le: The unit price

ofeffluent�storage

i increasedbyone cent per 1,000gallons. The

consumption charge on the customer's bill would reflect a flat increase of 9g per month.

~ FIPSD increase = 1)/1000 gallons increase = 0.001$/gallon

~ Normal household use = 300 gallons per day x 30 days = 9,000 gallons per month

~ Increase to customers = 0.001& x 9,000 = 9]per month

2. Notification

No special billing adjustments shall be billed until the following conditions are met:

a. HIU shall furnish the PSCSC satisfactory proof of the basis for the adjustment and the billing

method to be utilized at least sixty (60) days prior to its proposed effective date.

b. HIU shall furnish written notice to the customers affected by the adjustment thirty (30) days

prior to its proposed effective date and shall inform them of the effective date.

Effluent Storage/Disposal Agreement

HIU pumps its treated effluent approximately five miles to FIPSD. FIPSD charges HILT an

effluent storage fee based on its actual costs. Whenever FIPSD raises its fee to store HIU's effluent,

the price is increased pursuant to the effluent storage agreement between HIU and FIPSD.

Accordingly, whenever there is a price adjustment for the storage of effluent to HIU by FIPSD,

the following adjustment shall be made by HIU to its customer rates:

1. Billing Adjustment

In the event that FIPSD adjusts (whether an increase or decrease) the unit storage price per 1,000

gallons, the following will apply:

a. If the unit price is adjusted, the cost per 1,000 gallons will be converted to a cost per 9,000

gallons, which is the monthly average flow per household, and will be passed through at cost to

the customers as an adjustment to the flat charge on their sewer bills.

Example: The unit price of effluent storage is increased by one cent per 1,000 gallons. The

consumption charge on the customer's bill would reflect a flat increase of 9¢ per month.

* FIPSD increase = 1¢/1000 gaUons increase = 0.001e/gallon

* Normal household use = 300 gallons per day x 30 days = 9,000 gallons per month

o Increase to customers = 0.001¢ x 9,000 = 9¢ per month

2. Notification

No special billing adjustments shall be billed until the following conditions are met:

a. HIU shall furnish the PSCSC satisfactory proof&the basis for the adjustment and the billing

method to be utilized at least sixty (60) days prior to its proposed effective date.

b. HIU shall furnish written notice to the customers affected by the adjustment thirty (30) days

prior to its proposed effective date and shall inform them of the effective date.
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REVENUES

Actual revenue collected for the test year totaled $345,192. Table 2 shows adjustments made to
individual items that in general are not related to the rate base. The adjusted revenue total is $345,839.

Table 2
Harbor Island Utilities, Inc

Actual Revenues L Adjustments
FY - 2006

Revised N2/07

T e Revenue
Per

Books
Pro Forma

Ad ustment
After

No Ad ustment
ater Sales
wer Revenue
e Water Fee

ate Charges
ewer Tap Fees
ater Tap Fees
Total Revenue

201,800
134,998

2, 109
633

4,500
1 152

345,192

5,687
2,722

(2,109)

(i)
( i)

(2)

(4 500) (3)

207,487
137,720

633

345,839

djustments:
1) Water Sales & Sewer Service - To adjust water & sewer revenue to correspond with

monthly billings for test year. (See Table 3)
2) Safe Water Fee - To remove fee required to be collected for, and paid to DHEC.

3) Tap Fees - To remove water and sewer tap fee revenue from total revenues for rate
aking purposes, The actual cost for the water and sewer taps, up to the tap fees
llected, are removed from the ex nses.

An analysis of the water used by each class of customer during the test year is presented in

Table 3. Based on the currently approved rates, the actual water service revenues collected during the

test year totaled $201,799.97 and the sewer revenues totaled $134,997.79. The model for the water

service projects revenues for the current rates at 102.8% of the actual revenues while it projects the

sewer services revenues at 102.7% of the actual revenues collected.

Using this model, to determine revenues using the proposed water and sewer rates for the test

year, Table 4 shows that the water revenues would have been $238,380 while the sewer revenues

would have been $195,312.
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REVENUES

Actual revenue collected for the test year totaled $345,192. Table 2 shows adjustments made to

individual items that in general are not related to the rate base. The adjusted revenue total is $345,839.

Table 2 Revised8/2/07
Harbor Island Utilities, Inc

Actual Revenues & Adjustments
FY - 2006

Per Pro Forma AdJ After
Type Revenue Books Adjustment No Adjustment

Nater Sales 201,800 5,687 (1) 207,487
_ewer Revenue 134,998 2,722 (1) 137,720
_l=e Water Fee 2,10g (2,109) (2)
Late Charges 633 633
SewerTap Fees 4,500 (4,500) (3)

Nater Tap Fees 1,152 (1,152) (3)
Total Revenue 345,192 648 345,839

_.djustments:

',1) Water Sales & Sewer Service - To adjust water & sewer revenue to correspond with
monthlybillingsfor test:year. (See Table 3)

',2) Safe Water Fee - To remove fee requiredto be collected for, and paidto DHEC.

',3) Tap Fees - To remove water and sewer tap fee revenue from total revenues for rate
"nakingpurposes, The actual cost for the water and sewer taps,up to the tap fees
:ollected, are removed from the expenses.

An analysis of the water used by each class of customer during the test year is presented in

Table 3. Based on the currently approved rates, the actual water service revenues collected during the

test year totals! $201,799.97 and the sewer revenues totaled $134,997.79. The model for the water

service projects revenues for the current rates at 102.8% of the actual revenues while it projects the

sewer services revenues at 102.7% of the actual revenues collected.

Using this model, to determine revenues using the proposed water and sewer rates for the test

year, Table 4 shows that the water revenues would have been $238,380 while the sewer revenues

would have been $195,312.

15



fj) it&

e

a lD

eg
$ I

QSV
5ii

88

KQQSO
gg5~g

88
5F
ID

RRKC

58'
g

Qgg
QR

e
Q)F

e a
rN

e

I
ifi
I

g5

52
~($ g Ie
sot

5RQ

ga

QN

e
QADI

I Q

88

Nr - n
r I

Ir cl cv 'r e

r e N i'

R Crl

re MRS
N

r CI N
N

r c9 N r S

RQ

r m cc N cfl

CCN N

a 8Ie
ccrNN CC

r n N I cc

8 ID

CC gD

OcDCQ 8

ecc RRN

I L cf

$5Ã
N

eN pS

I elDIecca Q ele
reg
eRQ

Cc

=:. 'N
ecco agni

I co

eNa oSA co
Cll

554", =p
SRQI ISA

RR'N
ecvo oIS

RSL ~$

eNo I Sl

-8'g
eN ogg I

go

IO

o
CD N

Q a
CC

CI

a

CO

co

N

ls I ol CD

R erI I,
5H&

ctfRIQ)opji
N

N

g4B
)QI LX QS

)IIQI
gf

N

gS+CI S co r e I
5$Figk
IO

I Ct' It8

oNN
CO IO I \'I

g gfgee

IS
]I ".-.5$

SAQS

p 94$$
~O

"8tt" tt

ee0
Dl cffII

=S

e cl
e e
I

c4

I r
ON
OI I

CI 8t8

QP

8"
RP

rC
$ Dl

N

-P

I
CD

Cb
IO

CC

cO
Ol

N

N e
'CI

88
9$
C

88
5fc

88

8J

IN

RR
g CD

CI

K I

N

fPf
Ql

Sg. o*,
I I O$$

8PPn
N g

ID O

8 SC
5 S""-

8RRg
emeo

I ol $88
S go ar r.

R8RK

RNRCi cj r a

8QI
ttf

g o P

8$QC
$5

S.
RN

R)NR
eNo

& 8 ct8

& S Ss

I
Ot 88

$88r
3@pc I

lD Q

$$
CV CII

rC
SP

CC

8$ RR, C
o

RR

S

g ~R

)88

r cc N I r e a ogr

IO I~

gS

Io e

J.i

I

NN

eao SZ
"888 e r

Ol Ol~ Cl
IO CO

go
8 y
N

O I I I O
N N

J])i

_ _ l__ _.

..... _

r,,.:0 -_

iii

°7

e_

c;_..

. . _

_I_I_

_I_ _

_'_l_e

_c

_:i!.!.°

. '_._.

s_ ss_

_ _

_ _.IS_._._.

_._

_._i_.

_-__

_.__._,_

_i__o

i!



O N

e 80 e
5R:= XS~

8~K
~D

N III

S
r VIS+~
8i(."~
g

Ccl Dl

ID gee
Q N
C

Ryg

g R5

VC

egg
~ ai

Crr CV cr

'0 ICI N CV ON

-8'N
ecv op@ g

go ' O

r r
ION OOCI g

IV 8
RR

NNS
Smg

cr
cr

8 8 III

SQ

g Og
CV

R8 go,
NPoS
~0

SINS
FiRN~

88
iP.

88
Rk

8

I

V 0
Z Ir.

III CO

OI ~Z L
aeaO
R"N

g
IO

CI

O

g
eg
4 Si

CD g
vr PI

58

N r
~0

5$4
g

"$
g P e

'lr cC cv g DI

$$
CV

OX
Sp

vc crl N S oN

g$
D IIC N 0 I

g ™n

'll' CI N N 9

I ID
V' CC CV

CO N IDeN Crgg

I ceoeN jDN 8I

@.P N
IDCVOrc Dl IDI

oa o
gl Q
ICI CDeNo ogcv

IDN IDecvo owe)
N

ecvo SRQR

vc vr

SSS
p

e cv

CC

Cr Irr g

Rog

CV OO

vr vc

DI 1~

8QR

e
S Di

Irr
ID VI

OI
CV

lit
~0

$PS

ID ID
\D I
rrr N

SCAN
O I

IV

585
NN

)Sc

~V

fCC'8
N -8$ e ICC g ce 8

IQ pl
'V N
DI

OXRONS
Rg-n~g
Dl

SSB
NIPS
ID

eeR~
)S F98

$8 89 jcI

Eih"5
N

CV

O
Ir e

~C

CV N
ID

88
SX

88
O g
ID

88
egO C

C

8

CV

ID

~D

i(A
N A~-

g CV Q

S

~rrlN N

R e
wcCNSS

RR'o
8

eNO-OR%

$$kg
O e cDDNo 8 IDI

op r
Dt

55$ "55
gym

R! 8 S g
(SCQ

A eN8 X

I

R 88
N g

ID

ID

1%

g e cr N R +
$$NR

e No

e g lv

ppg
er
'D Dl

r

ooSX
888 5n5~
Wl

Q
III

88
cv e

Dl

e
C

I
O
ID

8Q
D P& N 8 S

55 '5
eNOrOg4 if

VC 8
ID

e cc

Cj'I(i N

88888 1$5O
cv S S ID

C

CI r
DDDP
8330

8

jy 3)j

I-

"" _o_ '_- ,_ N _ ,.: ,..-_ _ .

oM

_- _

e,i

_'

i

o,i

ill

_I_
,__i _

g._.Ig.

_I_

_I_
_I_

_._I_,
_I_

_ _,I_.
_I _

e_le



SECTION 3

PRO FORMA INCOME & EXPENSE STATEMENT
USING PROPOSED RATES FOR TEST YEAR

This section summarizes the adjustments made to the test year (FY-06) and the effects of the
proposed rate adjustments.

TABLE 5

HARBOR ISLAND UTILITIES, INC
PRO FORMA INCOME & EXPENSE STATEMENT

USING PROPOSED RATES APPLIED TO TEST YEAR FY%6

ACTIVITY PER BOOKS
PRO FORMA AFTER

ADJUSTMENT ' ADJUSTMENT

EFFECT OF
PROPOSED
INCREASE

AFTER
PROPOSED
INCREASE

peratlng Revenues

Water Sales

Sewer Revenue

Safe Water Fee
Late Charges

Tap Fees

Total Revenues

201,800
134,998

2,109
633

5 652
345,192

5,687
2,722

(2,109

5 652

207,487
137,720

345,839

30,89
57,59

238,381
195,31

633

434,32

peratlng Expenses

Administration

Water Sys C4M

Sewer Sys O&M

Water Purchase

Total Expenses

et Operating Income

d Cuslomer Growth

otal Operating In

93,947
75,645

157,057
96,128

422 776

(77,585

77 585

(23,408
(5,496

492
6 094

34 506

35,153

35 153

70,539
70,149

157,549
90,034

388,271

(42,431

42,431

88,48

88

70,53
70,14

157,54
90,0

388 271

46,05

46 05

peratlng Margin 22.5o/ -12.3'/ 10.6'/

Adjustments
(1)Water Sales adjusted up according to the model used in Section 2, Table 3.
(2) Sewer Revenue adjusted up according to the model used in Section 2, Table 3.
(3) Safe Water Fee is collected for, and paid to, DHEC. Not a part of the rate base.
(4) Tap Fees are not a part of the rate base. Corresponding expenses for connecting

water and sewer services also are removed.
(5) Administration Expenses are adjusted as detailed in Section 2, Table 1.
(6) Water and Sewer Expenses are adjusted as detailed in Section 2, Table 1.
7 Water Purchased is ad'usted down to reflect a 90% accountabili
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SECTION 3

PRO FORMA INCOME & EXPENSE STATEMENT

USING PROPOSED RATES FOR TEST YEAR

This section summarizes the adjustments made to the test year (FY-06) and the effects of the
proposed rate adjustments.

TABLE 5

HARBOR ISLAND UTILITIES, INC

PRO FORMA INCOME & EXPENSE STATEMENT

USING PROPOSED RATES APPLIED TO TEST YEAR FY.06

ACTIVITY

EFFECT OF AFTER
PRO FORMA AFTER PROPOSED PROPOSED

PER BOOKS ADJUSTMENT * ADJUSTMENT INCREASE INCREASE
Dperatlng Revenues

Water Sales 201,800 5,687 '1

Sewer Revenue 134,998 2,722 '2

Safe Water Fee 2,109 (2,109 '3

Late Charges 633

TapFees 5,652 (5,652 _,'4
Total Revenues 345,192 648

I

207,487 30,894 238,381
137,720 57,592 195,312

633 633

345,839 . 68r486 434,32E

Operating Expenses

Admlnislmaon 93,947 (23,408 ', '_5 70,539
Water Sys O&M 75,645 (5,496 ',61 70,149

SawersysO&M 157,057 492 157,549

Water Purchase 96,128 (6,094 _,17 90,03.,4

TotalExpenses 422t776 134r506; 388,271

70,539
70,140

157,54¢J
90,034

388r271

_let Operating Income (77,585 35,153 (42,431 88,486 46,05_
_Id Customer Growth

rot= Operatingla¢omq 1771585 35_153 142,431 88_48_ 461055

Operating Margin -22.5°_ -12.3% 10.6°_

'Adjustments
(1) Water Sales adjusted up accordingto the model used in Section 2, Table 3.
(2) Sewer Revenue adjusted up accordingto the model used in Section 2, Table 3.
(3) Safe Water Fee is collectedfor, and paid to, DHEC. Not a partof the rate base.

(4) Tap Fees are not a part of the rate base. Correspondingexpenses for connecting
water and sewer services also are removed.

(5) AdministrationExpenses are adjustedas detailed fn Section 2, Table 1.
(6) Water and Sewer Expenses are adjusted as detailed in Section 2, Table 1.
(7) Water Purchased is adjusted down to reflecta 90% accountability.
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While the actual operating margin was negative 22.5%, after the pro forma adjustments were

made the operating margin is negative 12.3%. With the proposed adjustments to the water and sewer

rates the operating margin will be 10.6%.

Effects of Rate Ad'ustments

%'ater

Residential 8t; Irri ation —'/4" meter

0 gallons

10,000 gallons

30,000 gallons

$52.12 $59.60

$124.12 $140.80

14 3%

13.4%

Current P~ro used ~%Chan e

$16.12 $19.00 17.8%

Commercial —/4
"meter

0 gallons

10,000 gallons

30,000 gallons

$21.75 $24.00

$57.75 $64.60

$129.75 $145.50

10.3%

11.9%

12.1%

Sewer

Residential

Commercial

$27.50 $39.00

$27.50 $39.00

41.8%

41.8%
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While the actual operating margin was negative 22.5%, after the pro forma adjustments were

made the operating margin is negative 12.3%. With the proposed adjustments to the water and sewer

rates the operating margin will be 10.6%.

Effects of Rate Adiustments

Water

Residential & Irrigation_ ¾" meter

0 gallons

10,000 gallons

30,000 gallons

Current Proposed % Change

$16.12 $19.00 17.8%

$52.12 $59.60 14.3%

$124.12 $140.80 13.4%

Commercial- s/, ,, meter

0 gallons

10,000 gallons

30,000 gallons

$21.75 $24.00 10.3%

$57.75 $64.60 I 1.9%

$129.75 $145.50 12.1%

Sewer

Residential

Commercial

$27.50 $39.00 41.8%

$27.50 $39.00 41.8%
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HARBOR ISLAND UTILITIES, INC
REVENUE & EXPENSE STATEIIENT

FY -06

REVENUE:
Water Satd

Sewer Service

Safe Drinking Water Fee

Late Charges

Tap Fees

Total Revenue

Per Books

201,800

134,998

2,109

633

5,652

345,192

Adjusted

207,487

137,720

633

345,839

QQ—:
Water Purchased

BJWSA
FIPSD

Total Cost of Water

GROSS M n:

~EXP I~E:
Administration

Water System 0 & M

Sewer System 0 & M

Total Expenses

NET GAIN (LOSS)
0 tin Mar in

85,632
10,496
96,128

249,064

93,947

75,645

157,057

326,648

(77,585)
-22.5%

90,034

255,805

70,539

70,149

157,549

298,237

(42,431)
12 3%

REVENUE:

Water Sold

Sewer Service

Safe Drinking Water Fee

Late Charges

Tap Fees

Total Revenue

qOST OF SALES:
Water Purchased

BJWSA

FIPSD

Total Cost of Water

GROSS Margin:

EXPENSES:

Administration

Water System O & M

Sewer System O & M

Total Expenses

NET GAIN (LOSS)

Operating Margin

APPENDIX A

HARBOR ISLAND UTILITIES, INC
REVENUE & EXPENSE STATEMENT

FY - 06

Per Books

201,800

134,998

2,109

633

5,652

345,192

85,632

10,496

96,128

249,064

93,947

75,645

157,057

326,648

(77,585)
-22.5%

Adjuate(

207,487

137,720

633

345,839

90,034

255,805

70,539

70,149

157,549

298,237

(42,431)
-12.3%



APPKNOIX B
. HARBOR ISLAND UTILITIKS, INC

BALANCE SHEET
(See Accompanyfui Accountant's Compiathm Report)

Assets and other debits
101- UNlty plant

101.1 Sewer systen~llectlon system
1012 ~ Contributed mains and services
1013 Water systfs~tns
101.4 ~ Sewer system-pump ~utpmeat
1018 ~ Water System Services
101.6 Contributed meters
101.7 Contributed systems
101dt ~ Water system-hydrants
1018~ Support epdpmeut
101J.O ~ Treatment plaat -treatment salts
101.11 ~ Contributed sewer costs
101.12 Wisent Ine replacement
101.13 ~ Sewer tap costs
101.14 Land

101 - Total uffify phmt

10$ - Accunmlated depreciation
10LI ~ Water system-pump equtpmeat
10L2 Wafer syshm. mains
IOL3 ~ Water systes~ervtces
IOL4 Water system-hydrants
IOLS Water systemeupporf equlpnnut
IOL6 ' Contributed malus
IOL7 Contributed meters
10L& Contributed systems 1986-1995
IOL9 Contributed systems'1996 forward
10L10 ~ SS-Pump equipment
10LII ~ SS-Colectlon system
108.12 Contributed sewer costs
10L13 ~ BNuent Ine relocation
IOL14 ~ Treatment phfnt-treatment units

10L15 ~ Sewer tap costs
108 - Total accfnnuhfted depredation

131 ~ Cash

141 Accounts receivable

162- Prepaid income faxes

174 - Other current assets
1743 ~ Parts inventory
1742 ~ Deposits

174 - Total other current assets

Total assets and other debits

Qc«her 31,
2006

9,300.00
17,040.59
18,70229
58,153.69,
10,616.15
24,774.14

245/76. 00
13/68.64
15P78.67

165~.73
8,187.43

86/&2.90
3,680.00
5,700.00

682@&.23

(11,697.16)
(8,620.04)
(4,483.80)
(8/5438)

(14456.3&)

(4/96.'18)

(13,781.92)
(12,141.08)
(94/30.54)
(21,876.76)
(4/71.00)
(3/82.95)
(8,974.97)

(25,238.85)
122.67

36/28. 88

0.00

6,698.82

2,200.00

600.00
108.08

$455 333.25

APPENDIXB
HARBORISLANDUTILITIES,INC

BALANCESHEET
(See Accompanying Aeeouatant's Compilation Report)

Assets mad other debris

lOl - umHypUmt
101.1. Sewer system.coae_on system
10L2. Com/rlbuted maim and services

101.3. Water system-maim

10L4. Sewer rystmm-pomp equipment
101,5. Walm" Syltem-Servlem
101.6. Contributed m_mm

101.7. Contributed syslmm

101.8. Water sy_mm-hydrsIs

101.9. Support equJpm_

IO1AO • Treatment plant -treatment .nits
101.11 • Coatrilmted sewer eo_

101.12. Effluent lime replacement
101,D • Sewer tap eosts
101.14 • Laud

101 - Total utility plant

108. Accumulated depredation

108,1. Water ry_em-pump equipment
108.2. Water system.maim
108.3. Water ry_

108.4. Water ryatem.hydrante
I08.S • Water system-rapport equipment
108.6. Coatdbutd ,,,,I,,

108.7' Contributed

108J. ConUrlbuted rystems 1986-1995

108.9. C_ntrilmted sy_ems199fi fornrd
1_]o. ss._,ffi_ _,,,,t
108.11, SS-Celle_on rymmm
IU.12 • Contributed rower ¢owte
108.13, Btflueat llae relocation

10&14 • Treatment plant.treatment units
lO&l$ • Sewer tap colts

108 - Total 8ccumubded depreciation

131 - Cash

141. Aecmmls receivable

162 - Prepaid tacome taxes

174 - Other eurnmt assets

174-1, l_m inv_tory

174_.
174 - Total other current assets

Total assets and other debits

. (CenU._).

October 31,
2OO6

$ 9,300.00

17,040.59
18,702.29

58,1.53.69.
I0,616.15

24,774.14

245,576.O0

13,568.64
15,078.67

165_294,73

8,187.43
86,582.9O

3,680.O0

5,700.00
682_.55.23

(11,697.16)
(8,620.O4)
(4,483.8O)

(8,354.58)
(14,556.38)

(4,596_18)

(13381.92)

(12,141.08)

(_,33o.54)
(21,876.76)

(4,371.00)
(3,382.95)
(8,974.97)

(2.S,238.SS)

{122.67)
(236_2s.ss)

0.00

6,698.82

2,200.00

600.00

]08.08
708.08

$ 455_333.25
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HARBOR ISLAND UTILITIES, INC.
Balance Sheet - (Concluded)

(See Accompanying Accountant's Compilation Report)

Equity capital
201 Comma stock
204 ~ 'I resjnny stock
215 ~ Retained Earnings

. Total eydty capital

October 31,
2006

$81,000.00
(516,100.00)

17/90.4$
452,690.48

Liabilities aud other credits
223 - Advances from ahareoeners
232 ~ Notes payable

232.1 Notes payable - bank
232.2 Notes payable - other hdlviduah
Total long term gabillthu

231 - Accounts payable
233 Accounts payable to amodated companies
241 .Depoalt cscrovrs

Total current liability

Total llabllths

271 - Coutrautions ln aM of construction
272 - Acenmllated amortlsathn of contributions

fn ail of constructhn
Total other credits

Total liablllthuj aud other credits

Total ejlnlty capital, BaMlthn aud other credits

3,41856

155/98.09
258PA6.80
417 063.45

10,840.43
107/ 15.7$

566M
118 822.71

535,886.16

497,97033

125 832.96
372 137.57

90$.023.73

$45533325

HARBORISLANDUTILITIES,INC.
BalanceSheet- (Concluded)

(See Accompanying Accountant's Compihdion Report)

lhluity capital
201. Common stock

215. Retained Earninip

•To_ equt_apit_

Liabilities and other credits

223 - Advances from shareownen

232. Notes lmyablo

232.1 Notes payable, bank

232.2 Nolea payable - other individuals

Total long term hbmtim

231 - Accounts payable
233. Accounts payable to asSodated mmpmles

241- Deposit escrows
Total current liabilities

Total Uabilitles

271. Contributions in aid of construction

272 - Accumulated amortization of contributiom
Imaid of construction

Total other credlla

Total llablllttu ud other credits

Total eqnl4y capital, liabilities and other credits

Oc_x,r 31,
2O06

$ 81,000.00

(5_6,1oo.o0)
,,, (17._9o.4s)

I,t52.e_o.4s_

3,418.56

I55.398.09

25s,246.s0
417r063.45

10,840143

107,415.78
566.50

118_822.71

535,886.16

497,970.53

, _125r832.96)

.372,137.57

908.023.73

3 455_33.25
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HARIOR ISLAND UTILITIES, INC.
Statement of Income (Loss) and Changes ln Retained Earnings (DeMt)

(See Accompanyhlg Accountant's Cacnpllatlon Rcport)

Income
461 Water sales

Water conlnnptlon
Refunds

461 ~ Total water sales

For tho year ended
Octoter 31,

2006

5 201,799.97
0.00

201 799.97

474 Other water revenue
Safe water l'ee

Late charges
Returned check fees
Water tap fees
Other revenues

474 ~ Total other water revenue

Total water revenues

2,109.00
632.87

0.00
1,152,00

3893.87
205,693.84

521 Wastewater revenues
536 ~ Other wastewater roveimes - tap fees

Total wastewater revenues

134W7.79
4500.00

139,497.79

Total revenues 345 191.63

Water operatton and matntenance
610 ~ Ptircbased water

615 Electricity-water
620 ~ Supp Has

634 ~ Contractnal services - management fees
635 ~ Contrachsal servtces - testtng
636 ~ Contractual servtces - other
675 ~ Depreclatlon. water

Total water operation and maintenance

96,128.05
5,853.10
4,773.16

12,680.12
300.00

45/69. 48
2,124.66

167,428.57

Wastewater operation and maintenance

711 ~ Sludge disposal
715 Ekctrtclty~er
718 Chemico~or
720 Materials and supplies
734 Operator servkesmwsr
73S ~ Et5uent monltorlng and dtsposal

736 Contractual services ~ other
775 Depredation - sewer

Total wastewater operatton and maintenance

11/43.75
17,793.39
2,171.61
1/15.00

25/79. 92
6,871.00

66~5.83
13 087.29

144307.79

- (Conthued) ~

HARBORISLANDUTILITIES,INC.

Statement or Income (Loss) and Changee In Retained Faumlnp (Deficit)

(See Accompanying Accountant's Compilation Report)

IJrleom8

461. Water sales

Water consumption
Refunds

461. Total water sales

For the year eaded
October 31.

2OO6

$ 201,799.97

0.00
.., 201v799.97

474" Other water revenue

Safe water fee

Late clmrges
Returned _eek feet

Water tap fees
Other reveaum

474 • Total other water reveume

Total water revenues

2,109.00
632.87

0.00

I,t52,00

3_93.87

205,693.84

521, Wutewater revmmu

$36, Other wmtewater revenues - tap fees
Total wastewater revenues

134_997.79
4,500.00

139,497.79

Total revenues 345,191.e3

Water operation and malatenanee
610. Purchased wata"

615. FJearidty-water

620. Supplies
634. Contraetmd services - maaagemeat fees

(,35. Coatraetml servi_, testta8
636. Contractml eerviea, other

675 • Depredation.water

Total water opereaon _nd maintenance

96,128.05

5_53.10

4,773.16

12,680.12
3OO.OO

45_69.48
2,124.66

167,428.57

Wastewater operation and maintenance
711. Sludge dispeeal

715" Electrtdty-sewer
718' Chamicab-wwer

720 • M_ltlJ and supplies

734. Operator mrvkm-lwer
735. l_t_luent meaitorlag and dlslmsal
736. CoutractusI services • other

775" Depredation. sewer

Total wastewater operation and malntenance

11243.75

17,793.39
2,171.61
1,215.00

25,679.92
6,871.00

66,245.83

13,087.29
144307.79

. (Continued) •
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HARBOR ISLAND UTILITIES, INC
Statement of Income (Loss) and Changes ht Retained Earnings (Deficit) - (Concluded)

(See Acconipauylng Accountant's CompQatlon Report)

Administrative expenses
408 Taxes
427 Interest paid
632 Accounting
634 hdmlnhjtratton fees
657 Insurance

Subtotal adndnistrative expenses

For the year ended
October 31,

2006

15~7.30
31,789.50.
4,863.50

38360.04
2,369,50

92,639.84

675 - Miscelhuteotw expenses
Bank charges
Bad debt expene
Donations

Fripp PuMc Service INstrict settelment
Licenses and permits
Lhte locathtn services
05ke supplies
Postage and fretght
Mntiag
Rate case
Safe water fee
Telephone

675 ~ Total Miscellaneous Exptuies

360.24
258.22
100.00

0,00
400.00

5,747,06
0.00

1,972.62
989.82

1,000.00
2,124.00
1 103,78

14,055.74

Total admtuhtratlve expenses

Total expenses

Net income

106,69538

418,431.94

3 .31

Retaiued earnings - beginning of year
Net income (loss)
Retained earnings (deMt) ~ end of year

$55,649.83
73,240.31

$ (17/90.48

HARBOR _ I.H_LI_, INC.
Statement of Income (Loa) and C'h_ in Reteined _ (Deficit) - (Concluded)

(See Aecempanytng Accmmtant's Compilation Report)

Adminbtrattve expemu
408. Taxm

4_. luterm lurid
632. Aceonating
634. Admlabtration fee_
657' Inmnlaee

Subtotal admlabtmtive expemee

For theyearended
October31,

20O6

15.257.30
31,789,50_
4,863.50

38360.O4
2,369,50

92,639.84

675 - Mbcellaneom expenses
Beak chart_
Bad debt expene
Donaltoas

k-'rtppPnblk Service District setteimmt
Llcemm and pern_
Line location services

OE[kemappllm
PeaaBe ted rre_t
Prhlting
Rate case
Safe water fee

Telephone
675 • Total Mlseellanmtm Expenses

360.24
258.22
100.00

0.00
400.00

5,74%06
0.00

1,972.62
989.82

1,000.00
2,124.00
1,103.78

I4,055.74

Total administrative expenses 106,695_8

418,431.94Total expenses

Net Income
w

Retained earnings, beghmin8 ef year
Net income (lw)
Retained earnings (deficit). end of year

$

$

$

I73_40.31_)

55,649.83

_73,240.31_

(17,590.481



APPEIIDIX C
HarbOr lslalwt Utlllt48, Inc.
SChedule Of Fized ASSBtB

FYE 10/31NO

Cast Cost Acoum. Dep Rema/rang
oahr Bash Rah Current Aaaum. Dsp Baok
sess IISI/20N Add, Rsgm toot/2008 toot/20N Method Lns Hy corw Annual IISI/20N value

IN6 heap Sq¹praest
I W¹sr syshm - upgrsth

W¹sl system - uPgrade
W¹er system - upgmds
Fsnas a/ound pump
Pele Duly 4 Soareletss

0501/'I NS
NII2/20N
NISN2MI
N/1120N
01/23/20N

T, 705.00
8,757,N

12,583.07
2,NS.OO

1,149.75

T,ros.oo
8,757AO

'I 2,N8.07
2.8/SL00
1,149.75

7,706.00 SLP
QNW SLP

1,449.86 SLP
ISDLTD BLP

SLP

'ID.D 0.'looo 0.00
40.0 0.0260 188.20
40 0 0.0350 M2.08
T.O 0.1428 «SAS
70 O.Ortl 62.13

7,7N.N 0.00
1ANQ 77 S,NSAO
l,rr I A2 11,111.86
1Agr/. 86 1,888.15

62.13 I,N7.63

ISN Water Mahs
Bddge Cros¹ng
Phase I Water Line
Beech Wrdk Phase I

OTID I/1 QN
N/0 I /1 986
II/27/INQ

5,863.OO

1,220.00
10,820,00

8,663.0O
IAS0.00

10,820,00

3,817AS SLP
657.00 6LP4~.00 8LP

40.0 0,02N 171.58
40.0 0.02M 30AO
40.0 0.0250 285 60

8ASQ.N
61TAO

4.51340

3,873.97

S,INAD

1507 Savtass
Beach Walk Phase I 11/27/INQ
Kelp 4 Ts¹ Courl Cannscsans 08/ISII998

10,288.00

16.

10,288.00
330.N

4,114.90 SLP 40.0
103.50 SLP 40.0

0.0250 267.15 4,8T2.05 5,91%95
0 DSN 6.25 111.76 21828

1NS Hydmnh
Fke Hydrenls
Beach Wagt Phase I

Hydnmh
Hydrants

07/Ol/I NS
11/27/1NQ
NIOSI20M
02/102000

7,600.00
2,NQ. DD

I,SM.M
2,100.00

7,600.00
2,5N.OD

I,N0.00
2,100,00

8,873.00 8LP 40,0 0.0250
1,027.35 SLP 4ILO 0.0260
1.800.00 SLP 5.0 0.2000
2,10D.DD BLP 6.0 0.2000

51

190.00 3,583.00 3,737.00
N23 I Nt Sg I lTT42
0.00 1,8M.00 O.OO

D.oo 2,100.00 O.N

6 ll '4'
tgogtg Suppcst Bquhnnsnt~Punp

Flushqu/p Rst/ural Bys Model T-l
tgqshcn Bss Manner 67402
Sampler
Raw rnshr
CNorew scshs
Tap costs (nanap/Ntal aarantrudo

Equipment

OSOI/INS
01/1 2/1 995
01/12I1896
N/I 7/1 995
N/I 7/1 886
04/1 7/I SQS
8/29980000
Nu23/20N

1,197.OO

1.570.00

2,297.00
8,200.00
1,076.N
2,022.00

744.8'I

I.ter.oo
1,670.00
2,972.00
2,297.008~.M
1,07S.OD

2,022.00
744.51

15

l, ler.oo
1,570.00
2,972.00
2,297.00
830LDD
1,07S.OO

2,022.0D
74AS

SLP 3.0
SlP 3.0
6LP 5.0
SLP 5.0
SLP 5A)
BLP S.o
SLP M
SLP 6AI

0.8888
D.SXO
0,3000
0.20DO

D.gooo
0.2000O~
0.20M

O.OO 1,187.00
0.00 1,570,00
O.OO 2,972.00
0,00 2&7,M
0.00 3,200.00
0.00 1,075.00
0.00 2.022.00

I48.92 228.85

OAuI

0.00

62128

621.

1686 88 Pump Eqtdpmsnt
Pump shsans

2 44IP Sewage Pumps

02IN/1 996
0$032M2
oa24/20N
08/1 9/2004

20,000.M
2,828.00
2,0N.OO

IISW

20,Ngk00
2,828AO

2,INL00
2 I IIL26

512.N
2N,00

AH

SLP S.O
SL 15.0

SLP 15.0
SL 7.0

0.2000 0.00 20.000.00 0,00
O.NST 174.87 7N.90 IJBILIO

1838 SSCogealhm Systems
Sewer cogscsan systems 02/N/t 995

e
SLP 25.0 0.0400 872.00 4,371.00 4.929.00

1836 BBhrsnt Line llsplacemsnt
UISy Drawhgs
Cast hon Ptsnp
Sysusm Una Rsphawmsm
Muerd Llrw Rap/seams/6

02II0/20M
Ot Iog/20M
I I /O'I/2008
09@8/2ON

2N, OD

1,492.00
780.00

64,OI 3.11

298.M
1,492,00

780.00
84,013.14

49.% SLP 16.0 O.ONT
246,57 SLP 16,0 O.DNT
104.00 SLP I/LO 0.0687

2,800A4 6LP 16.0 0.0667

19.87
89.47
52.N

S,SODAS

69.62 2IIAS
848,13 1,143.87
IBL00 624.M

4401 31 76 81'\ 83

1646/tl TP TreebasrnUnile
Tre¹ment plam
Bloaar
Bnrwsr

Fsrusng
WW Tesunsnt Plant Upgrade
WW Tmsknent Plart Upgrade
Treatment Urah Oswr

02/08/1 885
N/12/2N2
NOT/2N4
0501/2004
08rlN2004
I tug I/20N
09/25/20N
1 olo 1/200d

40,000.00
3,102.4$
8,184.48
5,522.07
2,805.00
1,308.N

92.4NASI
16,922.2$

40,000,00
3,102A3
3,184AS
5,522.07
2.908.00
1,8N.88

92,4MASI
18,922.23

17.200.00
733.90
318AS
66221
174.36

SLP 26.0 0.0400
SL 15.0 O.NS7
Sl. 16,0 0.0887
SL 15.0 0.0887

8LP 26.0 0.0400
SLP 20.0 O.OOOO

SLP 16.0 0.0388
SLP 1$,0 0.0388

'I.800.00

886.14
1IIL24

8,N0.03
6S4.0'7

16,600.00I73
522AI
920.35
280.80
130.87

S,N0.03
664.07

21.200.00
2,171.70
2,612.07
4,801,72
2,815.40
1,175.99

89,320 88
18.36/L15

1823 Cornrttrutsd maine 4 san/urea

h¹p 4hml crust cmmscthsta 05/18/1893
Ocean Marsh Sewer Est 08/14/1996

780.00
15,811.00

780.00
I SARI.00

228,50 Asset 40,0
3,841,85 Amorl 40.0

o,ogN
0,0260

16.25 246.76 488.26
407,78 4,848A3 IIAntl. gr

DUo

1605rmpZq.k.,m
| Warn- _. upgfllde 064)1111100

w_ _m-mmm oeMzr_oo
Wmr _ - Upllmb o4r_rZOOl
Fm _ pump 0e/1_,_04
Pm _y &Asm ol/2zf2ooe

1cog watw Midm
BdUgeC_OeW_ oTiot/tgee
Rlcme I Wirer Lm 00401/lm
OedbChWalk PhageI 11Q711069

1607 SetvlcAI
Bmi_ Walk Pha_ I 11127/1Mg
Kalp & T_ CCqxt_ O_leVl_

leoeHydmm
Fkl _ 07/01/IM6
!_11 Walk PhMe I 11/2711geg

Hydrm_ 02/10r_000

180W16'8upl_l EqWpment
¢em_l_d Pump 0_01_m
FlmhquipRekhra 8W _ T-I 01/12/18Q5
Gqm¢_ Gm Mor_r GT402 O_/lzll_)S

Flawmr 04417/IS_5
Chlorim m • 04/I 711_5

Sw_m*nt _23ra_

i API_NDIX C

J Harbor Island Utllltles, Inc.

Schedule of Fixed Assets

FYE 10/31/96

cost c_ _.m. DIp Reman_
B*m Bam Rate Cumn _m. Ooi) Book

Bald I0/31/2005 Add,(ReI_) I0/31/30_ 10/31/2006 Memod Lh HYConv Arw_mlDepr 10/31/2008 WUUe

7,706.00
0,787.00

12,m.07
2,g0e,00

30.2_2.87

0,863.00
1,2_0.00

1o,e2o.oo

18.7_.oo

10,286.00
330.00

I0.616.00

T,TO0.00 7,70e.00 SLP t0.0 0,1000
e,767_0 MO_M SLP 40.0 0.0250

12,883.07 1,449.36 SLP 40.0 0,0260
2,1100.00 022.70 8LP ?.0 0.1429

1,140.75 1,149.75 _,-P 7.0 {).0714

1.140.75 3t .412.(IZ_- 10.'_e._?_,
_f,_

6,M3,00 3,317.4e _ 40.0 0,1_;0
1_0.00 5e7.00 SIP 40.0 0.0_50

I0,_20,00 4.24[00 SIP 40.0 0.0250

7,000,00
2,5e0,00
1,300.00
2.1_0._0

15,50e,00 0.00 13,rd_,O0 , 8,100,30

1,SgTO0 1,?_.00 SLP S.O
1,570.00 1,570.00 91.P 3.0
2,972.00 2.973.00 SLP 6.0
2,297.00 2,297._0 SLP 6.0
3,200.00 a,,3X).O0 SLP 5.0
1,075,00 1,075.00 SLP S.0
2,022.00 2,0_2.00 8LP _0

744.6t 74.46 SLP 6.0

10,288.(:O 4,114.80 SIP 40.0 0,0250
330.00 I(:G._) SLP 40.0 0.0_50

0_00 10.e1_00_, 4.218.40

7,800.00 $,_73.00 5LP 40.0 0.(_50
2,_g,00 ¶,027,36 SLP 40.0 0.0260
1,300,00 1,300.00 81.P S.0 0.2000
2,100,00 2,100.00 _.P 5.0 O,20(X)

I,tO?.O0
1,670.0o
2.g1_.oo
2,297.Oo
_oo.oo
I ,o75.oo
2,o22.oo

744,61

15.077,61

0,00 7,TQe.00 0.00
109.20 1,0_e.77 5,_,03
322.m 1,771.42 11,111.M
415.14 1,037.88 1,0(_.1_
r_.13 82.13 1,OeT.6a

g88.54 11.8_7.16 18.715,46

171.50 3J.04 3,373.97
30.50 _ G17,.._0 80_.50

2(_,50 4.513,50 (I,10_.50

1635 E8 Pump EcNIpment
Pump_ 02/Oe/1O95 20,00_.00
EfltuentLJrm O0_ozr2002 2,e23.00
2 _ _ _ 0_24r2004 2,000.00
M_ O0/1'gQO04 , 2zl le.28

_741.28

9,300.00
1636 88 C_Ie_W_ 8yMmN

SeW_ c_lm_n Wmme _19e5

t(I,_ _ UM flepla_rrmlt

CaM IronPump 01/02_
Eflloonit'L.inaI_ 11/oI/2OO_
EMuonlLinoRoldaoomo_ oo/2or2oo_

184E/tl, TP T_ Unltl
Tmmn_t _ 0200_19e5
Blower 04/12/2002
Elow_ 04_07r_04
Bk_m" 0_01Q004
Fro:In0 0_lW'a)04
WW _ Pt,nt up0mm to_21rax_
ww "t_le_ plmt Up0mck) oensr200e
TR_elll Url_ - Oll_f 10101,'200E

9.300.00

296,00
1,402.00

780.00
84,ota _4

4
_ 407,r_ a.e_o.o4 so.oe2.e',, _r.,,_

257.15 4,372.05 5,913.9G

, 205.40 4.483.80 6.Ia220

1_ G<mMl_m¢l mm& mm4¢_m
tr,eip &IMI oourtcmne(:tlons 0_I_'1_RI
OcmmM_m Sewer F._ 03_14/lg_

190.00 3,863.00 3,737.00
64.23 1,0el.58 1,477,42
0.00 1,300.00 0.o0
O.O0 2,1Q0.00 0.00

-- 254.23 8.384._ 5.214,42

0,00 15,077_61__14.407.M

0.3333 0,00 1,107.00 0.4=0
0,3333 0,00 1,670,0Q 0.00
0,2000 0,00 2,_)72.00 O,00
0.2000 0,00 2.,_7,00 0.00
0.2000 0.00 3,200.00 CL00
0.2000 0.00 1,0"/5.00 0,00
0.2000 0.00 2,_.3.00 0.00
0.2000 IM.02 223.36 521.23

148,97_ '14J.3H0 521.Z3

0.2000
2,'023.00 812.04 St. , 15.0 O.0ge7
2,000,00 200,00 _LP 15.0 0.0_67

2,118_6 .2_5_i: 5L 7.O 0.14290.00 26.741,28 2t

9,300.00 3,g_g.00 SLP 25.0 0.0400

0.00 g.300.O0_,,. 3._9.00

290,00 49.01B, SLP 15.0 0.0M7
1,492,00 240.67 SLP I§,0 0,0_7

700,00 104.00 SLP 1_0 0.0667

0.00 20.000.00 0,00
IN.Si' 70e.90 1.0.10,10
133.3,3 _,%,_.34 t.(160.N
30_.61 756.53 1,_,1.76
,610.81 _I.070.76--4.M4.52 _

19.67 O9.52 228.48
99.47 348,13 1,143,87
52.4)0 156.00 (_Z4,00

84,013.14 2,600,44 SLP t5.0 0.0667 5,000,_8 8,401.31. 7S,611,83

IH_,683.14_. O._ 68.583.14,a 3.2(_.7_ ' _,77_21 8.974.9_ 77.606.t7

40.ooo.(x) 40,ooo,oo17,=oo.oosLP z+.o o.moo ,_.eoooolo,eoo.o_.,zoo,oo
3,102.43 3,102.43 723.90 $4. 1_,0 10.0667 208.83 930.73 2,171,7'0
S.l_._ _._a_._ _la.,_ _ lr_O o.o_ 2oo.97 _.41 =.o_zo_
5,522.07 5,522.07 _2_1 SL 15.0 O.Oeo7 .,q_.14 920.35 4,601.72
2,00_o00 2,000,00 174.36 SI.P 25.0 0.040Q t162.4 290.00 2,61S.40

_.4oo._ _,40o.= _P _so o._ _.ooo.o=a,=o.= oo,_o.._
10,922.23 16,922,23 SLP 15.0 0.0333 584.07 (_,4,07 16,366.10

-_,?T_._ _oe.=_s.__=s.=_._,.te.o_.z_ _.____._=a.==._140.o=.oo

73o.oo 7"_.oo _e._o_ 40,0 o.o_o ls._ s4e.Ts 4as.z5
le._11.oo 10,_11.oo=.e41.ee_nort ,*o.o o,oz_o 4_,,7e 4,_4e.4,s,P_,o_l.s'7

17,041-00 Q,_o 17.041.0G 4.170.16 .. 4:_I_,03 4._.18 12.444._2 _--_l)
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Dole Dale Basis Basis R¹e Cummt Accum. Dep Boob
Sorel 1031/2005 Add. Rs5m I03II20N 1031/2005 M¹hod LSa HY conv Annual 1081/2006 vahe

1624/la: Costrtarnson»hm
Vushr Tap Gosh 1$$'I
Wahr TP Cosh INS
Wahr Tap Gosh 10N
Wahr Tap Cosh IQN
W¹er Tp Cosh INI
Wahr Tp Cosh IN2
Water Tp Coats IQN
Wahr TaP Cosh 1904
'W¹er Tp Cosh INS
W¹sr Tap Gosh ISN
W¹sr Tap Cosh IWr
W¹sr Tap Cosh ISN
W¹ar Tap Cosh IQN
Wahr Tap Cosh 2000
Wahr Tsp Gosh 2004

103t/1987
1031/INS
1031/1000
1031/INO
02/28/IQQI

t031/INQ
1031/1908
1031/IN4
I081/1006
1081/INS
1031/1997
1031/IN8
1031/I QQQ

04/302NI
Ol IOII2005

163.00
140,00
47$.00
728.00

IA8$AS
I,SN.DO

I /78AS
1,047.N
3.100.00
2~AS
IAlt 7,N
8,14$.14
2,420,00

IN.N
140.00
478.00
720AS

1,438.00
I,QN. DO

1,273.00
1,047.IS
S,IOILN
2.N2, DO

I,dlr. OQ

8,148.14

N4.N Amwt
204AS Amort
1N.QD Amort
140.00 hmort
47021 Arson
NS.N Amort

I,IN.30 Amorl
I,N020 hmort

65&21 An»rl
1,178.80 Amort
I,N3.01 Armnt

1,161.M Amorl
78ILTQ hmort

'f,844AS hltarrt
$0.87 Arnwt

15 0 O.odor O.OO

160 0.0887 0.00
0,0857 OAS

'lSAI 0.0887 OAS
16.0 0.0887 7 7Q
150 O.OSST 4$.N
16A) 0.0667 N.73
15.0 O.NST 128.20
ISA) Q.OSd7 $4AIT
16.0 0.0887 I2090
15.0 0.0887 208,87
1S,O 0,0887 186.8D
15.0 O.ONT 121.13
16,0 0,0867 400.$$
IS.O O.ON7 ISLAM

$OIAS
204.00
IN, OO

140.00
are.oo
N420

1,252.18
I,S2SAO

IHO. 07
1,30$.80
I',Sde.dr
I~.N

$57.03
2,254.32

242.00

13 I

O.OO

0.00
0.00
0.00
OAS

44.80
18387
Nr.do

1,240m
1,1&3AD

05$.07
8,698.$2
2,17SAS

1826 contrsrulKI syshms
Kelp & teal courl- w¹rn melon 06/14/IN8
hap &h¹ oourt- ~esrvhss 0014/IN3
Sea C¹hoes mahs &~ 09t%10N
SI» Cothtp» Ike hydmms WWI QN
Sea Cd'» sandces WWI008

4,507.00
3AII8.N
S,SNAS

QQDAS

4+5.00

4.597.00
3.810,N
8.088.OQ

000.00
4,246,00

1,551A8
8A37,20
2,062.40

474AS

OAS 22,520.00 'l142B.38 012.73 12,141,06

1,43$.N hmcrt 40.0 0,0250 114.98
3,182,N Arrant 16.0 0,0587 254.$0
2,728.20 An»rl 40.0 DAQISD 224M

43$.00 Amoll 26.0 0.0400 3LN
8,448.00 Am&l 16.0 0.0857 283.00

381.80
d,oldAS

619,00

10~7.92 6.-~
l702 Sewer Tep Co¹s

Sewer Taps-2008

Sub-Total dapseotatloll

1031/2008 0.00 3,NOAS 3,880.00

0.00 3 NO, OO 3 .OO

88 IN.N 114 1S2.S4 445 I.S2 I

0.00 SL 15.0 0.0338 122AIT 122.$7 3,557.33~
122.67 122.$7 3567.88

18 100.51 1 ISAO 8N 50$.12

IN7/le conabruhd sawer laps
Sewer tp coNs 1906
~ewer tap t»¹s INS
~swm hp cows INT
~swor tsp coals IQQQ

~ewer Iap cosh 20QI

1081/IN6
1031/19N
1081/INT
1081/I QN
01IOI/2005

6.107A3
2,420.00

380.00
5,107.43
2,420.00

1290 hn»rt IS,Q ILQNT
158.90 Arnort 15.0 O.OSST
202.N hmrsl 16.0 0.0687

2,363.4$ hmort 15.0 0.0$$7
80.67 Amort ISA) OASST

1.33
17.38
25.33

161.83

1&33
174.38
22$.33

2,723.97
242,N

6.87
8537

151.67
2$8$Ad
2,17$.00

CC-&
1526 18N porward Systems

Harbor Kay gWestmarsh)
Homal Key (Waslmash)
Hart»r Key lWaalahmh)
Harbor Kay twaabnamh)
Hertrrn Key (Wssbnamh)
Conan Marsh sewer wa

IIIOlltN$
II/OI/ISN
I I/DIII QN
11/01/I QN
11/01/I 99$
07/201 007

N,304.00
6,775.00

SS,NO. OO

88,502.00
SAQQL00

NASQ. N

36,894.OD

0,77d.oo
36,930.N
N, 602.00
6,855.00

66,589.N

e,630.1O haunt 40.0
1,974M Amsrt 40.0

35,030.00 Arr»rl 5,0
24.NDA8 A/I»fl 26.0

S,SI2.00 An»rl 16,0
18,854,36 Amorl

' 40.0

0,0260
0.02SO

0.0400
O,Q887
0,0250

210.38
ILN

2,740.N

1,880.73

Q~.N
2,198.63

8S,N0.00
27,4N.58
3,86L38

15,804,07

3$,7QS.D5

6~1.37
0,00

41,'lot A4

1,961.67
SQ,N4.93

714. ('C-W

$7

mSSrHI 08+HI 17+H134+H144
Wt 7+H24+HNr H38+HSO
~+Hde+HTOHISQ+gQ

Il 6

II$,880.$2
45,567.30
le INST

~21 Sll&L

0,802,74 I28$82,~124.N 47,711,N

24 .70 620.N
OAS O.

2IL+.l )

i~%,olp, t

Ac_ No. DewiptJo_, ....

t824/I¢ Contltbutald.mell_

Waif Tip GOlltl 1M7

Walt Tip Corn 1M8
Walm- Tam Gola 1909
WMIr Tip C01U IN1)
WlUr Tip _ 1991

Wirer Tip Colb; 1N2
Wlm'Tip _ 1N3

WIW Tip _ 1ge4
Wlltlr Tip C.,olts IQ05

Water Tip Colts 11)M
WaW T*p Coils IW7
WIIIB" Tip Corn 1906

wire- l"ip Gore t1)1)Q
w-,w Tip Co,,h 2000
WaW "l'.p corn 20O4

(_lto

fo/31/fgr/
1o/31/19M

10_JI/1M8
1o/31/1900
O_J'Je/IN1

IG'31/190O
1Cnl/t0O3

10/3111N4
10/31/19M
10/3111900

10/31rl007
10/31111)M
10/3111_

01/01/2005

1026 Oomrlbvte4 syelem

KI_ & tNt court- iler malta 06/14/1W3

kelp & tiredooUlt - witS' MrVIoN 06"14/1903
Sea _ miB & omned_ 06/oe/_903

sm couaoes nre I_klm owowl_
Su 0oVa0es Nr_ 0_1_

8mmr Tm Gore

Tam. 20O6 10431rzOOe

Sub-Total cielxeclatlon

Da_e BI_s Blsb Rme Cunenl Accum. Dep BOO_

10/31/2005 Add.(Retlre) 10/31,'2006 10/31/'2000 Method Llte ,HYConv Af_JelOep' 10/31/2006 V_---

_4.00

204.00
183.00
140,00

476.00
/"_,0O

1,800.00

1,273.OO
1,947.00
3,1(:0.00
2_.'_0

1,817,00
0,148.14
2,420,00

504.00 604,00 _ 16.0 0,0M7
204.00 204.00 Amort 18.0 0,0M7
183,00 183.00 NnoR 15.0 0,0667

140.00 140,00 A, loft 16.0 0.0667
4"/8.00 470.21 Anlo_ 16.0 0.(_87
7"a).00 _.e0 Amort 15.0 0,0067

1,4_.00 1,t56.341 AnlOd 15.0 0.0067
1,8W,00 1,30O,20 _ 16.0 0,0067
1,273.00 8_U_.1 Anllml 15.0 0,0067

1,947.90 1,178.60 Amoll 16.0 0.0M7

24,7'/4.14

0.00 S04_0 0`00
0.0O 2O4.0O 0.0O

0J_ '11)3.00 0.0O
0.0O 1,10.00 0,00
7.79 471).00 0.00

M.00 604.20 44,80
96.73 1,2S2,13 183.87

126.20 1,825,40 367.00

84.67 g40,07 332.93
129.80 t,3(M.00 038.40

3,1{]0.00 1 ,(_1,,01 Am(xt 15.0 0.0067 2_,67 1,666,67 1,240.33
2,002,00 t,181.60 Anl(xl 15,0 0`0067 166.80 1,,1441.60 t,t83.40
1,817.00 736.71) AmOR 15.0 0.0M7 121.13 857.03 9541.07

(},1M.t4 1,_4,4_ _ 18.0 0,0_17 4(_.M 2,284,32 3,893.62

2,420.00 60.67 Amod 15.0 0.0M7 16_33 24Z.00 2,178.00
_ .JL_

0.00 24.774.14 12.2_12 !..-4M.0O 13.781J)2 !0.N2,,_ (_f_]_

4,5_7.0O
3,810.00

6,968.00
900,00

4,245.00

22,,'_.00

• 4,56/.00 1,436M Amxt 40.0 0.0200

3,619,00 3,182,00 Amort 16,0 0,0M7
e,_.O0 2,728.2O Amort 40.0 O.O28O

90O.OO 431.00. /ullort 25.0 0.04OO
4,24§,00 3,443.00 Amorl 16.0 0.0667

0.00 22,529.00 11,228.36

114.90 1,1)61,40 3,045.52
254.00 3,437,20 M1,80

224.20 2,962.40 6,015.80
36,00 474.OO 421).00

283,00 3.'r20.0o 619,00

912:73 12,t41,06 10,_7,g2 EI._(_6_

0.00 3,_0D0 3,M0.00 0.00 SL 1S.0 0.0333

0.00 3,000,00 3,e1_0..00 0.00

331,188.68 114,152.64 445,321,52 120,706.8_

122_7 122.67 3,557.33_.,,_

122.67 122.67 31557.33

11),109.5! 1_16,611).40 306,506.12

1_7110: P,onlrlb_N i_wer Iii1_

S4mw t_ _ 1996 10_3111N6
mm_r tip CmtS 11)M 10/3111gM
Mwt mp oom 1_7 10/31/t947
mm_r tsp ¢oMs lgge 10/31/1800

Mwer lip oolts 2004 01/01/2000

1621) ltlNI Fmlmrd I1_

Had_ My (Wmmm_) 11_o_qee6
Har_ My 0N_m_W_) 11_01/1m

Hw'bor MY (WNImMIh) 11/0t_006

Hlb_ My (Wemlm_) 11/0111906
My (W_ln'w_) t1Rl_l_e

O_mn Maim _ _d 07_Z8/I N7

r
20,00 20.00 12.01) Am_ 15,0 0,0007

200.00 280.00 1M.89 Amed 15.0 o.OM7
• 10.00 3B0.00 202.90 Atom1 16.0 0,OM7

5,107.43 6,107.43 2,3_3.48 Arrmrt 15.0 O.0M7

2.,,zo.00 2.,m.0o 00.07_t 16.0 o.00_

,, _.ie7._ 0.oo 1).11)Y._2,_37,1_,

1.33 t4,33' §.67
17._ 174._ _s.e7

340.50 2,723.1)7 2,383.46
11)1.. 242.002,176.00

36,304.00 38,364.00 I),639,10 AIM011 40.0 0,0260 959.85 9,.,K_.96 28,795.1)5

8,775.00 0,776.00 1,974_'e Amod 40.0 0`0250 219.36 2,193.63 6,581.37
36,M0.00 36,g00.00 36,9_0.0O Amod 5.0 0.2000 0.0O 35,_0.00 0,00
08,002.00 _,602.00 24,860,40 _ 26.0 0,0400 2,740.0e 27,40O._ 41,101.44

Ii,I_6.00 6,8_L0O 3,512,90 _ 15.0 0,0e87 300.33 3,1_L33 1,951.67

6S.._J09.00 05,581).00 13,604,36 Arnort ' 40,0 0`0260 1,630,73 15,304,07 50,284.93

z=.0,s00 o.oo_._5._/_._.17 - _,_,._ ,_._._.7I,.,_ ¢e-5_

T_

T_ m 231_232.43 0.0O 231._2A3 91.?.16.30

r_ .401-11 1H, 162_ r_e,.m._ 211.1P24.18

-H89*H108+H117+H134+H144 118,830`g_

_H 17,HH24q-130_'_3_'HSO 45,M7._0

6A96,19 97.7t3.49 133.516.94

24.e04.70 _,_. _._6._

• 9,392,74 121),2_2._67_'

Irl_..124.M 47,711,00

..,,_" _'3m7.30 60,584.25
--.,r 24.804.70 238,621).18

0.00 0.00

_,_-_

I C-2



APPENDIX D

HARBOR ISLAND UTILITIES, INC

PLANT INVESTMENT

Most of the water system owned by HIU was donated by the developer when it was constructed;

therefore, there is very little investment in the system. The purchased water assets are:

Pump Housing 8r, System Upgrade $7,705.79

1986 Water Main Extension 8,082.51

Fire Hydrants (7) 7,600.00

12 21XN

$35,700.36

In 1995, the sewer system assets were purchased fimn the Fripp Island Sewer System, Inc. The sewer

system assets Ulciuded:

Pump Stations (6)

Collection System

Total

Systems purchased since 1995 are:

Water system upgrade (year 2000)

Water system upgrade (year 2000)

Hydrants (year 2000)

Wastewater EfHuent Line Relocation (2005)

Wastewater Treatment System Filters (2005-2006)

Replace Water Service Pump (2006)

$20,000.00

9,300.00

40 Og~g

$69,300.00

$6,767.60

$12,883.07

$3,400,00

$86,582.90

$92,400.80

$4,870.00

APPENDIX D

HARBOR ISLAND UTILITIES, INC

PLANT INVESTMENT

Most of the water system owned by HIU was donated by the developer when it was _onstructed;

therefore, there is very little investment in the system. The purchased water assets are:

Pump Housing & System Upgrade

1986 Water Main Extension

Fire Hydrants (7)

Su ort F_zui'vment

Total

$7,705.79

8,082.51

7,600.00

$35,700.36

In 1995, the sewer system assets were purchased from the Fripp Island Sewer System, Inc. The sewer

system assets included:

Pump Stations (6)

Collection System

Tre_tm_ Plant

Total

Systems purchased since 1995 are:

Water system upgrade (year 2000)

Water system upgrade (year 2000)

Hydrants (year 2000)

Wastewater Effluent Line Relocation (2005)

Wastewater Treatment System Filters (2005-2006)

Replace Water Service Pump (2006)

$20,00O.00

9,30O.0O

40,000.00

$69,300.00

$6,767.60

$12,883.07

$3,40O.O0

$86,582.90

$92,400.80

$4,870.0O

D-1 "



L ~e~nthl
~/i" meter

1"meter

1'A" meter

2.
'/i" meter

1"meter

1'A" meter

3. L

meter

1'g' meter

APPENDIX E

HARBOR ISLAND UTILITIES, INC

CURRENTLY APPROVED RATES (OECEMBER 23, 2002)

USER FEES - WATER

Base
Commodity
Base
Commodity
Base
Commodity

Base
Commodity
Base
Commodity
Base
Commodity

Base
Commodity
Base
Commodity
Base
Commodity

$16.12/month
$3.60/1,000 gallons
$18.00/month
$3.60/1,000 gallons
$24.00/month

$3.60/1,000 gallons

$21.75/month

$3.60/1,000 gallons
$24.257/month
$3.60/1,000 gallons
$32.00/month
$3.60/1, 000 gallons

$16.12/month

$3.60/1,000 gallons
$18.00/month

$3.60/1, 000 gallons

$24.00/month

$3,60/1,000 gallons

4. ers U r M ' Reslden U

Minimum monthly charge at $16.12/unit

Commodity charge of$3.60/1,000 gallons

U E

1. Installation Charge
Advance Payment
Cost per 1,000 gallons

$50.00»
$50.00»$3.60

ONNE N FE

l. Discontent/Reconnect at Customer's Request

2. Disconnect/Reconnect due to NonPayment

$50,00»

$ SO.00»

l*

APPENDIX E

HARBOR ISLAND UTILITIRS, INC

CURRENTLY APPROVED RATES (DECEMBER 23, 2002)

USER FEES - WATER
1. Residential

¾" meter Base

Commodity
1" m_er Base

commodity
1½" mct_ Base

Commodity
2. Commerdml W_tCerServicq

¾" meter Base

Commodity
]" mcter Base

Commodity
1_" meter Base

Commodity

3. LaBcl_ane Irriaati_n

¾" meter Base

Commodity
1" meier Base

Commodity
1½" m_" Base

Commodity

4. Meters U_ for Multhfle,Residential Units

Minimum monthly charge at $16.12/unit

Commodity charge of $3.60/1,000 gallons

FInE IIYD_ uSaGE

Installation Charge
Advance Payment
Cost per ! ,000 gallons

RECONNE(_TION FEES

1. Disconnect/Reconnect at CL_tomer's Request

2. Disconne_/Reconnect due to Nonpayment

$16.12/month

$3.60/1,000 gallons
$18.00/month

$3.60/1,000 gallons
$24.00/month

$3.60/1,000 gallons

$21.75/month

$3.60/1,000 gallons
$24.257/month

$3.60/1,000 gallons
$32.00/month

$3.60/1,000 gallons

$16.12/month

$3.60/1,000 gallons
$18.00/month

$3.60/1,000 gallons
$24.00/month
$3.60/1,000 gallons

$ 50.00'
$ 50.00*
$ 3.60

$ 50.00'
$ 50.00*

E-I



l. ~Sin ~eJnitI
3-4"meter
1"meter
1/i" meter
2 meter

2. Mast
1

tl 21l

Greater than 2"

$687.00
$1,037.00
$1,187.00
$2,187.00

$687.00
$500,00

1. For Water Used During Construction (paid with tap fees)

1. Residential
2. Commercial

$27.50
$27.50 min. for 10,500 gallons$1.50 per 1,000 gal excess usage
(Sewage flow is determined by using SCDHEC
wastewater unit load allocation

Residential

Trailer Park

Commercial: Water supplied through 1"—1'h" meter

$500.00~

$250.00/pad~

$850.00~

~No change to previously approved rates

.

.

Sinole Units
3-4" meter
l" meter

1½" meter

2" meter

Master Meter for Multiple Units

I"- 2"

Greater than 2"

ADVANCE PAYMENT

1. For Water Used During Construction (paid with tap fees)

$ 687.00

$1,037.00

$1,187.00
$2,187.00

$ 687.00

$ 5OO,00

$ 100.OO*

_ER FEE_ - SEWER

I, Residential

2. Commercial

$ 27.50

$ 27.50 rain. for 10,500 gallons

$ 1.50 per 1,000 gadexcess mage
(Sewage flow is determined by using SCDHEC
wastewater unit load allocation

rap FEES- sEWF q

Residential

Trailer Park

Commercial: Water supplied through 1" - 1½" meter

$ 500.00*

$ 250.00/pad*
$ 850.00'

*No change to previously approved rates

E-2



1. Rgg~nipl
~A" meter

1 meter

lib meter

~A" meter

1"meter

1 ih" meter

3.

W ter

APPENDIX F
HARSOR ISLAND UTILITIES, INC

PROPOSED RATE SCHEDULE

USER FEES - WATER

Base
Commodity
Base
Commodity
Base
Commodity

Base
Commodity
Base
Commodity
Base
Commodity

$19.00/month
$4.12/1,000 gallons
$21.00/month
$4.12/1,000 gallons
$26.50/month
$4.12/1,000 gallons

$24.00/month
$4,12/1,000 gallons
$27.007/month

$4.12/1,000 gallons
$33.00/month

$4.12/1,000 gallons

4.

'/i" meter

1"meter

1'ii" meter

e f iti

Base
Commodity
Base
Commodity
Base
Commodity

nits

$19.00/month
$4.12/1,000 gallons
$21.00/month
$4.12/1,000 gallons

$26.50/month
$4.12/1,000 gallons

Minitnum monthly charge at $19.00/unit

Commodity charge of $4.12/1,000 gallons

1. Installation Charge
Advance Payment
Cost per 1,000 gallons

1. Disconnect/Reconnect at Customer's Request

2. Disconnect/Reconnect due to Nonpayment

S E

0 FE

$65.00
$75.00
$425/1, 000 gallons

$50.00~
50.00'

1. ~S'~Unity
3-4"meter
1"meter
1'/~" meter
2"meter

~TP FERAL

F-t

$1,200.00
$1,600.00
$1,800.00
$2,700.00

le

2.

3.

e

APPENDIX F

HARBOR ISLAND UTILII3ES, INC

PROPOSED RATE SCHEDULE

USER FEES - WATER

_" meter

1½" meter

Commercial Water Service

_" meter

1" meter

1½" m_¢r

Landscave Irrlostion

_" meter

1" meter

1½" meter

B_

Commodity
Base

Commodity
Base

Commodity

Bs.se

Commod_
Bme

Commodity
Base

Commodity

B_

Commodity
Base

Commodity
Base
Commodity

_te_ Used for MuNnle Residential Units

Minimum monthly charge at $19.00/unit
Commodity charge of $4.12/1,000 gallons

$19.00/momh

$4.12/1,000 gallons
$21.00/month

$4.12/1,000 gallons
$26.50/month

$4.12/1,000 gallons

$24.001month

$4.12/1,000p11ons

$27.0071month

$4.12/I,000gallons
$33.00/month

$4.12/i,000 gallons

$19.00/mbnLh

$4.12/I,0008allons
$21.001month

$4.12/t,o0o ga]lons
$26.50/month
$4.12/I,000gallons

I,

o

2.

I.

InstallationCharge

Advance Payment

Costper 1,000 gallons

FIRE HYDRANT USAGE

]I_CONNECTOIN FEES

Disconnect_cconnect at Customer's Request
Disconnect/Reconnect due to Nonpayment

Sin_e Unit_
3-4"memr

l" meter

i ½" meter
2" meter

TAP FEES

F-I

$ 65.OO
$ 75.00

$4.25/1,000 gallons

$ 50.00"
$ 50.00*

$1,200.00

$1,600.00
$1,800.00

$2,700.00



2. Master M f r M

1"—2" (plus cost of meter installation)
Greater than 2" (plus cost ofmeter installation)

$1,200,0Nunit
$600,00/unit

1. For Water Used During Construction (paid with tap fees) $100.00«

There are three additional changes to the rates that are currently approved by the PSCSC. The changes

1. Administrative set-up fee for new customers

2. Pass through rate increases from BJWSA and FIPSD after
a 6May notice to PSCSC and 30My notice to customers,

3. Authority to recover administrative and legal fees Som
delinquent accounts.

$25,00

At Cost

At Cost

1. Residential
2. Commercial

US

$39.00
$39.00 nun. for 10,500 gallons$1.50 per 1,000 gal excess usage
(Sewage flow is determined by using SCDHEC
wastewater unit load allocation

Residential
Trailer Park
Commercial: Water supplied through 1"'—I 'A" meter

$500.00«
$250.00/pad«

$850.00«

«No change to previously approved rates

There are three additional changes to the rates that are currently approved by the PSCSC. The changes

1. Administrative set-up fee for new customers

2. Pass throu@ rate increases &om FIPSD aAer a 60-day notice

to PSCSC and 3(May to customers.

3. Authority to recover administrative and legal fees from

delinquent accounts.

$25.00

At Cost

At Cost

. Master Meter for Multiple Unit_

I'- 2" (plus cost of metcr installation)

Greater than 2" (plus cost of meter installation)
$ ! ,200.00/unit
$ 600.00/un/t

AVVANCEPA¥_

1. For Water Used During Construction (paid with tap fees) $ 100.00'

are:
There are three additional changes to the rates that are currently approved by the PSCSC. The changes

l. Administrative set-up fee for new customers

2. Passthrough rate _ from B._SA and FIPSD after

a 60-day notice to PSCSC end 30-day noticeto customers.

3. Authority to recover administrative and legal fees from
delinquent accounts.

$25.00

At Cost

At Cost

I. Residential
2. Commercial

USER FEES - SEWF._

$ 39.OO

$ 39.00 rain. for 10,500 gallons

$ 1.50 per 1,0OO8al excess usage
(Sewage flow is determined by using SCDHEC
wastewater unit load allocation

TAP _F--_ - SEWER

Residential

Trailer Park

Commercial: Water suppliedthrough1" - 1_" meter

$ 500.00*

$ 250.00/1_d*

$ 850.00*

*No change to previously approved rates

arc:
There are three additional changes to the rates that are currently approved by the PSCSC. The changes

I. Administrative set-up fee for new customers

2. Pass through rate increases from FIPSD after a 60-day notice
to PSCSC and 30-day to customers.

3. Authority to recover administrative and legal fees from

delinquent accounts.

$25.00

At Cost

At Cost

F-2



APPENDIX G

HARIK)R ISLAND UTILITIES, INC.

PERFORMANCE SOND

The Performance Band requirement has been met by a personal guarantee ofRobert G.

Gross, and the Of6ce of Regulatory Staffhas approved this guarantee.

APPENDIX G

HARBOR ISLAND UTILITIES, INC.

PERFORMANCE BOND

The Performance Bond requirement has been met by a personal guarantee.of Robert G.

Gross, and the Office of Regulatory Staffhas approved this guarantee.

G-I



APPENDIX H

HARBOR ISLAND UTlLITlES, INC.

SERVICE AREA

The Service area for this utility is Harbor Island in Beaufort County. A copy of

the original service area map and one extension are on file with the PSCSC.

APPENDIXH

HARBOR ISLAND UTILITIES_ INC.

SERVICE AREA

The Service area for this utility is Harbor Island in Beaufort County. A copy of

the original service area map and one extension are on f-dewith the PSCSC.

H-I



APPENDIX I
HARBOR ISLAND UTILITIES, INC

S.C. DEPARTMENT OF HEALTH A l&2IIRONMENTAL CONTROL

APPROVAL

Each phase of constructing the Utility's water and sewer systems has been

approved by SCDHEC for both construction and then for operation. The system is

operated in accordance within SCDHEC rules and regulations. The attached letter kom

SCDHEC confirms this statement.

APPENDIXI

HARBORISLANDUTILITIES,INC
S.C.DEPARTMENTOFHEALTH& ENVIRONMENTALCONTROL

APPROVAL

Eachphaseof constructing the UtiUty's water and sewer systems has been

approved by SCDHEC for both construction and then for operation. The system is

operated in accordance within SCDHEC rules and regulations. The attached letter fi'om

SCDHEC confirms this statement.

I-1



Lee QNykg~
eiiaeeasrlilOIIatroIIeit eIIIlrt 04as,MN~AII ~aKAIpe Ceeuhe
Raa, acta'~l$0 helOa~ae

Anvil 14, 2007

Mr. Roltert O. Qmea, PAL

Tbe SeatNtit Getup
P.o.Spa 70042

aland, SC 299024001

Dear hl' Oceaa:

'illa )a 4 eunflaa that the wetar and sawer ayatwt» aenHng Harbor Mand in Bauxfatt Cotantp bee
been oonatruotetl and ate beieg oleretetl ttnder ON ntlte end tetuletlona end appnn al of the Sots
Caaline Dqtertmatt af Health and Bavltotnmntal ContioL

1untleratamd Set thia letter ia needed finr ycor ayplloatlon tn the South CNuhna PuNe Savtee
Comntisslnn fnr a rste hcteaa I l cia be of any further ssslstsneo, ylesae feel ftee to cC me at
N3-848 N.

Penny Cornett
Water Regtitn Manaisr
Eaviwettteeeal Qwhty Ccettel
Reiioa I IQC

_J 1:_,2oo7

Ms, Rcb_ O. them, P.B.
TIz__
P.O. Ik_ 7OO42
Lad._ mmZ, SC 2990_0001

RE: ' _ blend Wmr ud Sower

Dur _. Oms.:

I _ _t thia let_ 18mm_i _r your ippU0_0n tQdm South Cmdiua Pu_ _
Commmion f_ arm tncame, lflcu I_ d my f_:' mimmo, pime feel i_ te etll me at
M3,,84d, l_O,

Penny_.._mett

__ CL_m_con,o,t



APPENDIX J
HARBOR ISLAND UTILITIES) INC

BILLFORM

%arbor Xeland llti1$tiee
P.O. BAR 1020
Ieaufort, 8C 29901-1028
IL3-9$2-0445

Water 379230
Ieeese

373210 5020 37.79
27.50 3-10-07

Cs.2$

hCCQUNT9 4%1 CW$47
4 Ãiclceys Alley

9ervice Vms' 01-11 to 02-10 Glean R Oanldkag
a leirJcaye Alley

sar~ xelahd QC 29920

APPENDIX J

HARBOR ISLAND UTIIJTIES, INC

Bill, FORM

F q ,i . __ .--- . ..... . _...

| ]r,e.vbor Z818,ud. U_£11t£n ,w._t_. _r_
| P.O. B_ 1038 i._
| Ik_ufozt;, BC 29901-1028

. I tit3-P8:i*0405 pSav_'No.
(-1_'1 _.',"" :" :-_m_ _-.-_,' ". ',_..-:.' _l- -, . _ '.,_." _ '=el-'1,, _,';

r,% . ,;_ _" " • .. ; ... _ .. _, " ._. "I,,,_,_, .-;,q#,_._ ,!,._ ,. _ ........."_,.-,,...J._, ;.._. 'iJ
J - | il,'_

Watt" 37S23o 373210 6020 37.79 _ _L_.'i,.';"tw.9_i_'3

B--,go :,,.so __1111_ I 3-zo-o',

ACCOUm" ! 4Sl
" • _l.=keym _11_

Sez_.ce _z 0:L-11 t:o 03-10 _l.)-,aa a _u.l.dJ.ug

I_IBRBi_RBEIB_ - ' , k,_._, _z_

J-1


